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Rules & Regulations II (Expanded Policies & Procedures for Owners Only)
*Please also see Basic “Rules & Regulations” which apply to owners as well as guests.

The condominium Legal Documents specify owners must supply a key (or code) to the Association
Manager. If entry is required for an emergency or routine maintenance and no key has been
supplied, a forced entry at the owner’s expense will be necessary. *An owner has agreed to the legal
documents, by affixing signature to the closing documents at purchase of a Seaside unit.

Except for emergencies, the Manager will attempt to contact the owner for permission, should unit
entry be necessary. If the owner cannot be readily contacted, their rental agency will be called.
Management does not issue keys without owner authorization. A minimum of 2 Keys or Code & 1 key
is required to be provided to the Association at all times. For service or repair personnel to check out
your Courtesy Key make arrangements in advance with the Manager every time.

Renters should arrive with a vehicle Registration Certificate (aka Access Pass), keys or code from you
or your rental agency. Registration certificates may also be purchased from Security Guard after
noon (or 3pm off-season), with limit of 2 vehicles maximum permitted, per unit.

Seaside is a private property; vehicles without properly displayed owner Tag or Guest Registration
Certificate are subject to towing at the vehicle owner’s expense. DAY Passes (non-overnight) may be
issued by Manager for Owner's invited DAY guest, during Off season, space permitting, provided the
owner is using only 1 of his 2 allowed spaces. The Owner must be staying in the unit.

Owner Tags may be shared only with Owners’ parents, grandparents, children, grandchildren or
siblings. NO extended family, friends, guests or renters may use an Owner Tag and the $500 fine
applies. The Association must limit each unit to 2 Owner Tags; therefore multiple owner/partners
must arrange to share the two tags. Upon distribution of new or revised Tags, management must
collect outdated or excess Tags to insure only current owners access the property.

Seaside Association is not responsible for any damage or loss to vehicles or contents.

Boats and trailers are not allowed on the property. Certain short-term exceptions may be possible
for deeded OWNERS only, off-season during low occupancy on individual basis, with PRIOR permission
obtained from Manager, whose determination is final. Boats & trailers of family members, guests, or
renters are NOT permitted on property except when loading and unloading.

Guests, Renters, family members of owners may NOT bring PETS to Seaside. Only the OWNER on
Deed is permitted ONE well-behaved dog, weighing 20 1bs, or less, on leash at all times when outside the unit.
Non-Owners are warned to remove a pet, followed by ejection for non-compliance; Seaside COA is not
responsible for resulting lost income, inconvenience or damages of any type. Owners are warned, per diem
fine is charged to owner account for non-compliance ($75 1st day, $150 & up, per day for repeat offenses).
Owner’s dog must be walked ONLY at the Dog Walk along EAST parking lot fence (between Seaside
& Tradewinds); carry a bag, clean up after pet. Bags & disposal container are provided. YOUR dog /
YOUR JOB. Fines are applied for violations/owner may lose privilege of bringing the dog.

Dogs are NEVER permitted in the BBQ grill/picnic areas, lawns, Clubhouse, or pool area. City of
Orange Beach prohibits ANY pets on beach; patrols beach daily, fines charged for violations.

Dog owners are required to register dog with Manager, submit copy of Rabies vaccination
certificate, purchase & display red Seaside lanyard to demonstrate dog is registered, thereby avoiding
challenges from others. The lanyard is not “transferrable” to guests, renters, family members, as none
are permitted to bring any pet (unit owner’s account will be fined/quest’s pet required to be boarded
elsewhere, or guest and pet shall be ejected from the property). Notify your family & guests NO pets!
Pool chairs and lounges are never to be removed from pool areas.

Tile or permanent carpet is not permitted on balconies or patios. Existing tile/carpet as of 12/31/12
is “grandfathered in” but is not to be replaced. If you have such tile, seal grout on annual basis.
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Rules & Regulations II Expanded for Owners, Continued

15. NO items to be attached or hung from balconies/patios, exterior walls, decks or railings. Per

16.

17.

18.
19.

20.

21.

Seaside’s Declaration of Condominium & Bylaws, balconies/patios are limited common elements. A
unit owner has the right to exclusive use; the Association governs walls, railings, balcony ceilings &
decks: Unauthorized items will be removed, any holes repaired / painted at unit owner’s expense
and fines may be applied to unit owner’s account.
The Clubroom may be reserved by owners for family gatherings, one day at mandatory $100 cleaning
fee. Owner assumes responsibility for damages. Renters & guests (includes owner family if deeded
owner not attending), may rent Clubroom for functions by contacting Mgrfor availability and rates.

The Steam Room and Dry Sauna are available for use by those 18 years and older. Infants and
children under 18 are not permitted inside, with or without parents present, for safety concerns.

Noisy Work Hours are restricted to 8:00 am -5:00 pm daily, for owners and their contractors.

For Sale/For Rent signs or flyers of any type are prohibited by the Declaration of Condominium
from being displayed at any window, door, other area visible on property. Management is required
to have such items removed from visibility immediately. Owners must advise Realtors /Rental agents
“Open House” events are not permitted on property, due to privacy, security, and parking concerns.
No personal FLAGS, other than the American Flag, to be displayed at balcony, patio, any common area.

The following restrictions apply for display of the American Flag on your balcony/patio:

* The size of The American Flag shall not exceed 2’ x 3’

* The Flag may NOT be attached to railings, walls, ceilings, floors; may not extend or hang over railing.

* The Flag may NOT be displayed after sunset or before sunrise.

* Proper display of the Flag is mandatory. Please be respectful of our Flag.

* Federal regulations regarding display may be viewed on the Internet.

Storm /Hurricane Procedures

a. All occupants will be advised to leave in the event of a voluntary evacuation order. They will be

22.

23.

24,

required to leave in the event of a mandatory evacuation ordered by local officials. Seaside
Association is not responsible for lost rent or any other inconvenience, in the event a storm
warning or storm preparation necessitates closing pools, locking off elevators/other facilities.
Unit Owners are responsible for removing ALL patio/balcony items and securing any hurricane
shutters and personal gear, in the event of storm warnings or storm watch.

The Association will have all items removed and the owner account charged $100, for those who
have not removed furniture / personal items by the announced deadline. This amount will not
include service to return furniture to patio, which is owner’s responsibility.

Following a major storm with significant damage, occupants may not be permitted to return until
the property has been given a safety inspection, return has been authorized by State or Local
officials, and is authorized by Seaside’s Board of Directors. Safety restrictions may apply.

In the event of an incident (water leak, for example), which may damage a unit or additional units,
the Association may take action to mitigate the extent of damage. The repairs and cost of mitigation
is an owner responsibility unless damage was caused by a common element. Owners will be
notified in the event of such an incident and their account billed for the expense.

The Association does not endorse or guarantee work of any contractor unless hired directly by
the Association. The Association may provide referrals to owners for work as a courtesy, which
is not in any way binding upon the Association.

Occasionally, necessary maintenance work to the common areas may require some units to be
rendered inaccessible. While efforts will be made to minimize such inconvenience, Seaside COA
shall not be responsible for lost rent or other inconvenience.

Various units as originally built, may contain valves, equipment to turn on/off common facilities.
The Declaration of Condominium provides access to such items by Association personnel as may
become necessary from time to time.
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Seaside Beach & Racquet Club
Rules & Regulations for ALL Owners & Guests 02/27/23

Please read Rules in entirety with your entire group - some are critical and may save a life.
Welcome to Seaside Beach & Racquet Club! Each condo is a private residential property: furnishings &
equipment are not interchangeable between units.

The Management Office does NOT handle rentals. For any and all needs within the condo, as well as check
in and out, contact your vacation rental company. Guests may not arrive early/stay late to use amenities or

beach access. Neither owner nor rental agent may give permission to override.
Helpful Numbers:
For life-threatening or safety emergencies: DIAL”911” FIRST
Beach Chairs: 251-981-4807 Cable & Wi-Fi Help: 251-967-4455 Property Manager: 251-230-9144
Security: 251-215-3277, POLICE line for Disturbances: 251-981-9777.

*NEVER place garbage bags outside the unit, on front walk, or into individual trash cans at elevators or elsewhere
on property, which are only for individual cups, papers, etc. Instead, take garbage to Dumpsters located behind
wooden casings in East & West parking lots. If you have trouble locating, ask the guard on duty!

1. CHILDREN under 12 must be accompanied by ADULTS 18 and OVER at all times-without
exception! Families that do not comply may be removed from Seaside. Rental units must have an adult, 21
or older, staying in the unit.
Maximum Occupancy per unit size:
1 Bedroom: 4 heartbeats
2 Bedrooms: 6 heartbeats
3 Bedrooms: 8 heartbeats
2. ACCESS is reserved for owners & Registered Guests staying at Seaside. We cannot accommodate visitors
from “off campus.” Please plan to meet these friends & family members at alternative venues- there simply
isn’t enough parking to accommodate daytime visitors.
Maximum amount of VEHICLES: 2 vehicles per condo for 2 & 3 br units. 1 vehicle for 1 br units
Memorial Day - Labor Day.
Access Pass, $50 per vehicle for 1-31 days: card.. These must be displayed correctly on
dash at all times. Boats, trailers, extra vehicles prohibited & towed from property.

3. NO PETS of anyone other than Unit Owner on Deed (subject to Declaration of Condominium limitations).

4. BALCONIES: Absolutely NOTHING is to be hung/displayed/dried from railings, walls, ceilings,
decks. Including towels and swimsuits and beach gear. Climbing /Sitting on rails, dropping, sweeping,
rinsing, pouring, or throwing ANYTHING from balcony or crosswalk will result in immediate EJECTION
from property (possible arrest and no rental refund).

5. WALKWAYS: Per Fire Dept, store NOTHING outside the front door (tripping hazard); all items
including beach gear, flip flops, towels, etc., go inside the condo or store it on the balcony (not hanging on

railings).

6. POOLS, Pool Decks, Indoor Pool, Beaches & elsewhere - No Lifeguard: Swim at your own risk. Kids
under 12 to be with an adult at all times. NO diving, running, throwing, rough play. Boogie boards & X-large
floats/paddles create a hazard and are not permitted in pools. Security or Manager will determine items to




be removed. No Glass in pools or pool deck area: enjoy refreshments in PLASTIC or metal containers on
deck only.

Entering locked pool = immediate ejection from Seaside. See additional Rules posted at the pool.
Items left out after 10pm taken to the Lost & Found Patio by the Office. No loud music or amplifiers at
balconies, pools or picnic areas - use earphones or LOW volume. ALL music & TV to be at
conversational level in units at all times. Avoid honking horns and any loud boisterous behavior. Public
profanity & inappropriate actions deemed by Manager are not tolerated. Do not congregate or sit on stairs
or walkways. Please be respectful to others.

7. NOT PERMITTED (Leave in CAR): Skates, skateboards, hover-boards, scooters, trikes, drones, baseball
(and/or bats), footballs, volleyballs, soccer balls, fireworks, tents, canopies, umbrellas. Walk the bike off
property to ride elsewhere. To protect lawns & peaceful aesthetics of property, organized ball/sports, other
than Pickle-ball, shuffleboard & tennis are not permitted; Batting practice for baseball players is at OB Sports
Plex — NOT permitted at Seaside.

PER FIRE DEPT: No open FLAME at patio or balcony. NO propane tanks, BOILING POTS or
charcoal/gas grills other than those provided by Seaside — NO EXCEPTION. If we receive a citation from the Fire
Marshall, we are holding you responsible and will pursue in court. Electric grills allowed on balcony/patio: clean spills
to avoid charges for damaging the deck. Charcoal grills are provided in Picnic Areas — this is the ONLY area use of
charcoal is allowed- please clean after use! Seaside Beach & Racquet Club does not allow smoking in any of the
common areas, including pools, stairwells, sidewalks, picnic areas. There is a designated smoking area on the
East side of the property, just South of the dumpster, near the shuffleboard courts. This is currently the ONLY
area on the Seaside Property where smoking is allowed on the grounds.

9. BEACH BOARDWALK GATE CODE: 1293

9. TENNIS COURT is for TENNIS & PICKLE BALL ONLY; Benches are provided. Food/snacks are not
allowed. Any liquid other than water is not allowed. Bicycles/skateboards/dogs are not permitted.

10. FITNESS Center and Dry Sauna are restricted to 18 & older; NO ONE under 18 inside at any
time. Steam room is closed for repairs — do not enter for any reason.

11. Open Carry: Except for law enforcement officials in the line of duty, open carry of weapons is
prohibited.

12. VANDALISM, tampering with ELEVATORS or any equipment (including propping the door open),
disregarding safety in any manner, will result in immediate ejection from Seaside, possible arrest, and
charges for damages.

13. NO SMOKING! This includes VAPING/E-Cigarettes, cigars, pipes: NOT permitted on common grounds.

14. NO LITTERING - CIGARETTE BUTTS ARE LITTER — DO NOT use our grounds or parking lot as
your ashtray!

15. DO NOT FEED SEAGULLS or any wildlife —this creates a nuisance and can be very dangerous. DO
NOT walk or climb on dunes or touch/harass sea turtles or beach mice. THEY ARE ALL FEDERALLY PROTECTED!



AMENDED AND RESTATED BY-LAWS OF

SEASIDE BEACH AND RACOQUET CLUB CONDOMINIUM ASSOCIATION, INC.,

A CONDOMINIUM ASSOCIATION OF

SEASIDE BEACH AND RACQUET CLUB, INC., A CONDOMINIUM

WHEREAS, on or about July 3, 1984, Seaside Beach and Racquet Club, Inc., a
condominium (the “Condominium”) was formed pursuant to the Declaration of Condominium of
Seaside Beach and Racquet Club, A Condominium, recorded in Miscellaneous Book 50, Page
274, et seq., in the Office of the Judge of Probate of Baldwin County, Alabama; and

WHEREAS, on or about July 3, 1984, Seaside Beach and Racquet Club Condominium
Association, Inc., an Alabama not for profit corporation, (the “Association”) was organized in
compliance with Alabama Nonprofit Corporation Act; and,

WHEREAS, on or about August 9, 2000, the Eighth Amendment to the Declaration of
Condominium of Seaside Beach and Racquet Club, Inc., a Condominium was recorded as
Instrument Number 557549 in the Office of the Judge of Probate of Baldwin County, Alabama
(the “2000 Declaration™); and

WHEREAS, the 2000 Declaration is the current Declaration of Condominium of Seaside
Beach and Racquet Club, Inc., A Condominium and shall, for purposes hereof, be the
“Declaration of Condominium”™; and

WHEREAS, on or about August 9, 2000, the Amendment to the By-Laws of Seaside
Beach and Racquet Condominium Association, Inc., a Condominium Association of Seaside
Beach and Racquet Club, Inc., a Condominium, was recorded as Instrument Number 557550 in
the Office of the Judge of Probate of Baldwin County, Alabama (the “2000 By-Laws™); and

WHEREAS, the 2000 By-Laws, as have been amended from time to time, are the
current By-Laws of the Association; and

WHEREAS, capitalized terms not specifically defined herein shall have the meanings
given to them in the Declaration of Condominium and the 2000 By-Laws; and

WHEREAS, the Association desires hereby to amend and restate the By-Laws of the
Association in their entirety so that the terms and provisions hereof shall be the By-Laws of the
Association; and

WHEREAS, on or about May 16, 2005, Paragraph 11 of the 2000 By-Laws was

amended to read as follows: .
DWIN COUNTY, ALABA
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“11.  These By-Laws may be amended by a majority vote of all unit
owners according to their fractional ownership interest in the common
elements.”; and

WHEREAS, the following amended and restated By-Laws of the Association have been
unanimously approved by the Board of Directors of the Association and by a majority vote of all
unit owners according to their fractional ownership interest in the common elements.

NOW THEREFORE, THE BY-LAWS OF SEASIDE BEACH AND RACQUET CLUB
CONDOMINIUM ASSOCIATION, INC., A CONDOMINIUM ASSOCIATION OF SEASIDE
BEACH AND RACQUET CLUB, INC., A CONDOMINIUM shall henceforth be amended and
fully restated in their entirety as follows:

ii



BY-LAWS OF SEASIDE BEACH AND RACQUET CLUB CONDOMINIUM
ASSOCIATION, INC., A CONDOMINIUM ASSOCIATION OF SEASIDE

BEACH AND RACQUET CLUB, INC., A CONDOMINIUM

1. IDENTITY. These are the By-Laws of SEASIDE BEACH AND RACQUET
CLUB CONDOMINIUM ASSOCIATION, INC., an Alabama corporation, organized not for
profit, in compliance with the Alabama Nonprofit Corporation Act (the “Association™) for the
purpose of administering SEASIDE BEACH AND RACQUET CLUB, INC., A
CONDOMINIUM (the “Condominium”) located in Baldwin County, Alabama.

1.1 Office. The office of the Association shall be at the Condominium
property in Baldwin County, Alabama in the place provided therefore or in such other location as
determined by the Board of Directors.

1.2 Fiscal Year. The fiscal year of the Association shall be from January 1
to December 31.

2. MEMBERS’ MEETINGS.

2.1  Annual Meeting. The annual members’ meeting shall be held on the
first Saturday of May of each year at the time selected and at the place designated by the Board
of Directors, for the purpose of electing directors and/or transacting any other business
authorized to be transacted by the members; provided, if the day set is a holiday, the meeting
shall be held at the same hour as set for the annual meeting on the last Saturday of April of that
year.

2.2 Change of Date. The time of holding the annual members’ meeting
may be changed at any time prior to fifteen (15) days before the regular day for holding such
meeting provided that notice of such change is mailed to each member of record of the
Association, at such address as appears on the records of the Association, not less than ten (10)
days nor more than thirty (30) days before the holding of such meeting; and further provided that
each annual members’ meeting shall be held within one (1) month of the date on which it should
regularly have been held but for such change.

2.3 Special Meeting. Special members’ meeting shall be held whenever
called by the President or by a majority of the Board of Directors and must be called by such
officers upon receipt of a written request from members entitled to cast twenty-five (25%)
percent of the votes in the Association.

24  Notice. Notice of all members’ meetings stating the time and place
and the objects for which the meeting is called shall be given by the President or Secretary unless
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waived in writing. Such notice shall be in writing and mailed by United States first class mail to
each member at his address as it appears on the books of the Association not less than ten (10)
days nor more than thirty (30) days prior to the date of the meeting. Proof of such mailing shall
be given by the affidavit of the person giving the notice. Notice of the meeting may be waived
before or after the meeting.

2.5  Voting. Subject to the provisions of Paragraphs 14 and 24 of the
Declaration of Condominium, each unit shall be entitled to vote a number of votes equal to their
respective fractional ownership of the Common Elements as set in forth in Paragraph 7 of the
Declaration of Condominium, as amended.

2.6 Quorum. A quorum at members’ meetings shall consist of members
holding not less than thirty five percent (35%) of the total votes of the Association.

2.7  Proxies. Votes may be cast in person or by proxy. Proxies may be
made by any person entitled to vote and shall be valid only for the particular meeting designated
therein and must be filed with the Secretary before the call to order of the meeting for which the
proxy is valid. If permitted by the Declaration of Condominium or these By-Laws, certain votes
may be cast in writing.

2.8  Vote Required to Transact Business. When a quorum is present at any
meeting, the holders of a majority of the voting rights present in person or represented by written
proxy shall decide any questions brought before the meeting unless the question is one upon
which, by express provision of the applicable statutes, the Declaration of Condominium, or the
By-Laws, a different number is required, in which case the express provision shall govern and
control the decision in question.

Subject to an express provision of the applicable statutes, the Declaration
of Condominium or the By-Laws, any action required or permitted to be taken at a meeting of
the members of the Association, may be taken without a meeting if, prior to such action, a
written consent thereto is signed by all of the members of the Association, which written consent
shall be deemed to constitute a written agreement within the meaning of applicable
condominium law.

2.9  Adjourned Meetings. Any meeting of the Association may be adjourned
from time to time to such date and time as may be determined by majority vote of the members
present, whether a quorum be present or not, without notice other than the announcement at the
meeting. At any adjourned meeting at which a quorum is present, any business may be
transacted which might have been transacted by a quorum at the meeting as originally called if a
quorum is present when the meeting is reconvened.

2.10  The Order of Business. The order of business at annual members’
meetings and, as far as practical, at all other members’ meetings, shall be:




(a) Call to order.

(b)  Calling of the roll and certifying of proxies.

{c)  Proof of notice of meeting or waiver of notice.
(d)  Reading and disposal of any unapproved minutes.
(e) Reports of Officers.

® Reports of Committees.

(g)  Election of Directors.

(h)  Unfinished business.

(i) New business.

)] Adjournment.

3. BOARD OF DIRECTORS.

3.1 Membership. The affairs of the Association shall be conducted by a
Board of Directors which shall consist of such number not less than three (3) nor more than
seven (7) as shall, from time to time, be determined and fixed by a vote of a majority of the
members voting in person or by proxy at any annual meeting of the members. The current
number of Directors fixed by a vote of a majority of the members is seven (7). Each Director
shall be a person entitled to cast a vote in the Association.

32 Election of Directors. Election of Directors shall be conducted in the
following manner.

(a) Directors shall be elected at the annual meeting of the members of
the Association; provided that not more than three (3) Directors may reside in any one (1)
building.

(b) Except as to vacancies created by removal of Directors by
members, vacancies in the Board of Directors occurring between annual meetings of members
shall be filled by a majority vote of the remaining Directors and the member selected shall serve
to the next annual meeting at which time the members of the Association shall select a Director
to serve the unexpired term.

{c) Any Director may be removed by concurrence of two-thirds (2/3)
of the members of the Association at a special meeting of the members called for that purpose.
The vacancy thus created shall be filled at the same meeting by the members of the Association
in the same manner as was provided for the election of the removed Director.

3.3  Term. The terms of each Director’s services shall be three years as
follows:

Each Director shall serve his term as specified until his successor is duly elected or until
he is removed in the manner elsewhere provided.



3.4  Organizational Meeting. The organizational meeting of a newly
elected Board of Directors shall be held within ten (10) days of their election at such place and
time as shall be fixed by the Directors at the meeting at which they were elected, and no further
notice of the organizational meeting shall be necessary providing a quorum shall be present.

3.5  Regular Meetings.  Regular meetings of the Board of Directors may be
held from time to time by a majority vote of the Directors. Notice of regular meetings shall be
given to each Director, personally, or by electronic mail, first class mail, telephone or facsimile,
at least three (3) days prior to the date named for such meeting.

3.6  Special Meeting. Special meetings of the Directors may be called by
the President and must be called by the Secretary at the written request of one-third (1/3) of the
votes of the Board of Directors. Not less than three (3) days notice of the meeting shall be given
personally or by electronic mail, first class mail, telephone or facsimile, which notice shall state
the time, place, and purpose of the meeting.

3.7  Waiver of Notice.  Any Director may waive notice of a meeting before
or after the meeting, and such waiver shall be deemed equivalent to the giving of notice.

3.8  Quorum. A Quorum at Directors’ meeting shall be defined as
follows:

2 out of 3 if there are 3 Directors;
2 out of 4 if there are 4 Directors;
3 out of 5 if there are 5 Directors;
4 out of 6 if there are 6 Directors;
4 out of 7 if there are 7 Directors.

The acts of the Board of Directors approved by a majority of the votes present at which a
quorum is present shall constitute the acts of the Board of Directors, except where approval by a
greater number of Directors is required by the Declaration of Condominium or by these By-
Laws. If at any meeting of the Board of Directors, there is less than a quorum present, the
majority of those present may adjourn the meeting from time to time until a quorum is present.
At any adjourned meeting any business which might have been transacted at the meeting as
originally called may be transacted without further notice. The joinder of a Director in the action
of a meeting by signing and concurring in the minutes thereof shall constitute the presence of
such Director for the purpose of determining a quorum.

Notwithstanding anything contained herein to the contrary, any action required or
permitted to be taken at a meeting of the Board of Directors, or of a committee of Directors, may
be taken without a meeting if prior to such action a written consent thereto is signed by all of the
Directors or by all of the members of the committee of Directors and filed with the minutes of
proceedings of the Board of Directors or committee thereof.



3.9  Presiding Officer. The presiding officer of Directors’ meetings shall
be the President. In the absence of the President, the Directors present shall designate one of
their number to preside.

3.10 Compensation. Directors shall serve without compensation, and a
Director may not be an employee of the Association. However, Directors may be reimbursed for
all reasonable expenses incurred in the exercise of their duties.

4. POWERS AND DUTIES OF THE BOARD OF DIRECTORS.

The Board of Directors, for the benefit of the unit owners, shall have the
following powers and duties:

4.1 To exercise all of the powers of the Association with respect to the
operation and regulation of the Condominium which are conferred upon the Board of Directors
by the Declaration of Condominium, by these By-Laws, or by operation of Alabama law.

42  To make contracts and incur liabilities in connection with the exercise of
any of the powers and duties of the Board of Directors.

43  To provide or cause to be provided all goods and services required by the
Declaration of Condominium, the By-Laws or applicable by law, or which the Board of
Directors, in its discretion, deems necessary for the proper operation of the Condominium or
which are used in common or jointly by the Common Elements and Condominium units, in each
case to the extent such goods and services shall not be otherwise provided.

44  To collect monthly Assessments from the Unit Owners, and to cause to be
rendered statements, when required or useful, of any Assessments which remain unpaid by any
such Owner.

4.5  To maintain a class action and to settle pending litigation on behalf of Unit
Owners of the Condominium concerning, or arising out of the ownership of the Common
Elements of the Condominium, or concerning any and all other matters in which two (2) or more
of the Unit Owners have a common interest; all as the Board of Directors deems advisable.

4.6  To determine who shall be authorized to make and sign all instruments on
behalf of the Association and the Board of Directors.

4.7  To employ, if the Board of Directors deems it advisable, a management
agent or manager, at a compensation established by the Board of Directors, to perform such
duties and services as the Board of Directors shall authorize including, but not limited to, the
duties listed in this Section 4; and any such duties so conferred upon the managing agent or
manager by the Board of Directors may at any moment be revoked, modified or amplified by the



majority of those present to cast a vote or present by proxy (i.e., a majority of the quorum as
defined herein for a duly constituted meeting.)

4.8 To designate and remove personnel necessary for the maintenance, repair
and replacement of the Common Elements.

4.9  To procure such fidelity bonds as the Board of Directors deems advisable
covering officers and employees of the Association handling and responsible for the
Association’s funds and personal property, and to procure Directors’ and Officers’ liability
insurance if the Board of Directors deems it advisable; and the premiums of any such bonds and
insurance shall be paid by the Association as Common Expenses.

4.10  To determine policies and to adopt administrative rules and regulations
governing the details of the operation and use of the Condominium, including the Common
Elements, and to amend such administrative rules and regulations from time to time as the Board
of Directors deems advisable.

4.11  To assign the Association’s right to future income, including the right to
assign future Common Expense Assessments, without restriction.

5. OFFICERS.

5.1 Generally.  The executive officers of the Association shall be a
President, who shall be a Director; a Vice President, who shall be a Director; a Treasurer and
Secretary, all of whom shall be elected annually by the Board of Directors and who may be
peremptorily removed by a majority vote of the Directors at any meeting. Any person may hold
two (2) or more offices except that the President shall not also be the Secretary. The Board of
Directors shall from time to time elect such other officers and designate their powers and duties
as the Board of Directors shall find to be required to manage the affairs of the Association. Each
officer shall hold office until his successor shall have been duly elected by the Board of
Directors. Any vacancy in any office elected or appointed by the Board of Directors may be
filled by the Board of Directors for the unexpired portion of such officer’s term.

52 President. The President shall be the chief executive officer of the
Association. He shall have all of the powers and duties which are usually vested in the office of
the president of an association including, but not limited to, the power to appoint committees
from among the members from time to time, as he may in his discretion determine appropriate,
to assist in the conduct of the affairs of the Association.

53 Vice President. The Vice President shall, in the absence of or
disability of the President, exercise the powers and perform the duties of the President. He shall
also generally assist the President and exercise such other powers and perform such other duties
as shall be prescribed by the Board of Directors.




5.4  Secretary. The Secretary shall keep the minutes of all proceedings of
the Board of Directors and the members. He shall attend to the giving and serving of all notices
to the members and Directors and other notices required by law. He shall have custody of the
seal of the Association and affix the same to instruments requiring a seal when duly signed. He
shall keep the records of the Association, except those of the Treasurer, and shall perform all
other duties incident to the office of the Secretary as may be required by the Board of Directors
or the President.

5.5  Treasurer. The Treasurer shall have custody of all property of the
Association including funds, securities, and evidences of indebtedness. He shall keep the
financial records and books of account of the Association in accordance with good accounting
practices; shall keep detailed, accurate records in chronological order of the receipts and
expenditures affecting the Common Elements, specifying and itemizing the maintenance and
repair expenses of the Common Elements and any other expenses incurred; and he shall perform
all other duties incident to the office of Treasurer. The records, books of account, and the
vouchers authorizing payments, shall be available for examination by a member of the
Association at convenient hours of week days.

5.6  Compensation. Subject to the provision contained in Paragraph 3.10
hereof, the compensation of all employees of the Association shall be fixed by the Board of
Directors.

6. FISCAL MANAGEMENT.

6.1  Budget. The Board of Directors shall determine the Common
Expenses of the Association and adopt a budget for each fiscal year of such estimated Common
Expenses, including a reasonable allowance for contingencies and reserves. Copies of the
budget and proposed Assessments shall be transmitted to each member on or before 30 days
prior to the beginning of the fiscal year for which the budget is made. If the budget is
subsequently amended before the Assessments are made, a copy of the amended budget shall be
furnished each member concemned.

6.2  Assessments for Recurring Common Expenses. Assessments for
recurring Common Expenses shall be made for the calendar year annuaily in advance, on or

before November 20" preceding the year for which the Assessments are made. The Board of
Directors may include a Maintenance Fund Reserve for contingencies in such Assessments, and
such Maintenance Fund Reserve may from time to time be increased or reduced at the discretion
of the Board of Directors. The fractional interest of each unit owner in said Fund cannot be
withdrawn or separately assigned but shall be deemed to be transferred with such unit even
though not expressly mentioned or described in the conveyance thereof. In case the
Condominium hereby created shall be terminated and the property removed from the Alabama
Condominium Ownership Act, any part of said Fund remaining after full payment of all
Common Expenses of the Association shall be distributed to all unit owners in their respective
fractional interest.



Such Assessments shall be due in monthly installments due on the 1% day
of each month of the year of which the Assessments are made. If such annual Assessment is not
made as required, an installment of the amount required by the last prior Assessment shall be due
upon each installment payment date until changed by a new Assessment. The total of the
Assessments for recurring common expenses shall be not more than a twenty (20%) percent
increase over the previous year’s Assessments for this purpose for the prior year unless approved
in writing by unit owners entitled to cast not less than 40% of the votes in the Association or by a
majority of the unit owners entitled to vote at a duly constituted meeting, but in no event less
than 40% of the total votes of the Association. In the event such an annual Assessment proves to
be insufficient, it may be amended at any time after approval in writing by unit owners entitled to
cast a majority of votes in the Association, or by vote of the majority of any duly called meeting
but in no event by less than 40% of the total votes of the Association and the amended
Assessment for the remaining portion of the calendar year shall be due at the time the next
monthly installment is due.

6.3  Acceleration of Assessment Installments Upon Default.  If a unit owner
shall be in default in the payment of an installment upon any Assessment, the Board of Directors
may accelerate the remaining installments of such Assessment upon notice thereof to the unit
owner, and thereupon the unpaid balance of the Assessment shall come due upon the date stated
in the notice, but not less than ten (10) days after delivery thereof to the unit owner, or not less
than twenty (20) days after the mailing of such notice to him by registered or certified mail,
whichever shall first occur.

6.4  Assessments for Emergencies. Assessments for Common Expenses
for emergencies which cannot be paid from the Assessments for recurring Common Expenses
shall be made only after notice of the need therefor to the unit owners concerned. After such
notice and upon approval in writing of more than one-half (1/2) of such unit owners concerned,
or by vote of the members representing not less than one-half (1/2) of the total votes of the
Association at any at any duly called meeting, the Assessment shall become effective, and it
shall be due after thirty (30) days notice thereof in such manner as the Board of Directors may
require.

6.5 Default.

(@ In the event an owner of a unit does not pay any sums, charges or
Assessments required to be paid to the Association within thirty (30) days from the due date, the
Association may foreclose the lien encumbering the unit created by non-payment of the required
monies in the same fashion as mortgages containing power of sale are foreclosed; provided that
thirty (30) days prior notice of the intention to foreclose shall be mailed, postage prepaid, to the
unit owner and to all persons having a mortgage lien or other interest of record in such unit as
shown in the Association’s record of ownership. The Association shall be entitled to the
appointment of a Receiver, if it so requests. The Association shall have the right to bid in the
unit at a foreclosure sale and to acquire, hold, mortgage and convey the same. In any such
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foreclosure action, the lien of the Association shall be prior to all other liens and encumbrances
on a unit except (1) liens and encumbrances recorded before the recordation of the original July
3, 1984 Declaration of Condominium, (i) a first security interest on the unit recorded before the
date on which the Assessment sought to be enforced became delinquent, and (iii) liens for real
estate taxes and other governmental assessments or charges against the unit. The lien is also
prior to the mortgages and deeds of trust described in clause (ii) above to the extent of the
Common Expense Assessments based on the periodic budget adopted by the Association
pursuant to Alabama Code subsection 35-8A-315(a) which would have become due in the
absence of acceleration during the six months immediately preceding institution of an action to
enforce the lien. This subsection does not affect the priority of mechanics’ or materialmen’s
liens, or the priority of liens for other Assessments made by the Association. The lien under this
Paragraph 6.5 is not subject to the provisions of homestead or other exemptions. In lieu of
foreclosing its lien, the Association may bring suit to recover a money judgment for any sums,
charges or Assessments required to be paid to the Association without waiving its lien securing
same. In any action either to foreclose its lien or to recover a money judgment brought by or on
behalf of the Association against a unit owner, the unsuccessful unit owner defendant shall pay
the cost thereof together with a reasonable attorney’s fee.

(b) If the Association becomes the owner of a unit by reason of
foreclosure, it shall offer said unit for sale and at such time as a sale is consummated it shall
deduct from such proceeds all sums of money due it for monthly Assessments and charges, all
costs incurred in the bringing of the foreclosure suit, including a reasonable attorney’s fees, and
any and all expenses incurred in the re-sale of the unit, which shall include but not be limited to
advertising expenses, real estate brokerage fees, and repairing and refurbishing of the unit in
question. All monies remaining after deducting the foregoing items of expense shall be returned
to the former owner of the unit in question.

6.6  Depository. The depository of the Association shall be such bank or
banks as shall be designated from time to time by the Board of Directors and in which monies of
the Association shall be deposited. Withdrawal of monies from such accounts shall be only by
checks signed by such persons as are authorized by the Board of Directors.

6.7  Audit. An audit of the accounts of the Association shall be made annually
by certified public accountant, not a member of the Association, and a copy of the report shall be
made available for review by each member not later than June 15" of the year following the year
for which the report is made.

6.8 Records.

(a) Accounting Records. The Association shall maintain accounting
records in accordance with generally accepted accounting principles. Such records shall be open
to inspection by unit owners at reasonable hours and shall include:




(1) A record of all expenditures and receipts of the
Association; and

(ii)  An account for each unit setting forth the shares of
Common Expenses or charges due, the dates thereof, the present balance due and any interest in
common surplus.

(b) Miscellaneous Records. The Association shall maintain such
other records as are required by the Declaration of Condominium or these By-Laws or as may be
deemed necessary by the Board of Directors.

6.9  Reserves for Replacement. The Association shall establish and maintain
an adequate reserve fund for the periodic maintenance, repair, and replacement of improvements
to the Common Elements and those Limited Common Elements which the Association may be
obligated to maintain. This fund shall be maintained out of regular Assessments for Common
Expenses and the amount thereof shall be determined by the Board of Directors.

6.10 Late Charges. Assessments, installments thereof, penalties, and all other
sums not paid on or before fifteen (15) days from the due date shall bear a monthly late fee of
Twenty Five Dollars ($25.00) and accrue interest at the rate of one and one-half percent (1 %4 %)
per month on all charges except the current month’s late fee. Payments upon accounts shall first
be applied to interest, then late fees, then penalties and any other charges, and then to the
Assessment payment first due.

6.11 Fidelity Bonds. Fidelity bonds shall be required by the Board of Directors
from all persons handling or responsible for Association funds. The amount of such bonds shall
be determined by the Board of Directors. The premium of such bonds shall be paid by the
Association as a Common Expense.

7. OBLIGATIONS OF UNIT OWNERS.  The obligations of the unit owners
shall be as set forth in the Alabama Condominium Ownership Act, the Alabama Uniform
Condominium Act, as applicable, the Declaration of Condominium, and these By-Laws
including, without limitation, the following:

7.1 Assessments. Every unit owner shall contribute pro rata toward the
expense of the administration of the Condominium as provided by the Declaration of
Condominium and in these By-Laws.

7.2  Maintenance and Repair. The necessary maintenance, repair and
replacement of the Common Elements of the Condominium and the alteration and improvement
thereof shall be carried out as provided in the Declaration of Condominium and these By-Laws.

7.3 Use of Units. Every unit owner shall comply strictly with the provisions
of the Declaration of Condominium, these By-Laws and the Rules and Regulations. In the event
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of the failure of any unit owner to do so, the Association may sue to recover sums due, and/or
damages, and/or injunctive relief, and for its costs and expenses thereof, including a reasonable
attorney’s fee.

7.4  Right of Entry. The manager, if any, and any person authorized by
the Board of Directors shall have the right to enter each unit in case of any emergency
originating in or threatening such unit or other units whether or not the unit owner or occupant is
present at the time. Every unit owner and occupant, when so required, shall permit other unit
owners or their representative to enter his unit at reasonable times for the purpose of performing
authorized installations, alterations, or repairs to the Common Elements therein provided that
requests for entry are made in advance.

7.5  Title. Every unit owner shall promptly cause to be duly recorded in the
Office of the Judge of Probate of Baldwin County, Alabama the deed or conveyance to him of
his unit or other evidence of his title thereto and file such evidence of his title with the
Association and the Secretary shall maintain such information in the record of ownership of the
Association.

8. MORTGAGES.

8.1 Records and Notice. Any mortgagee of a unit may file a copy of'its
mortgage with the Association or a written notification which sets out the unit number of the
mortgaged unit, the name of the mortgagor, the name and address of the mortgagee and the date
of the mortgage, and the Secretary shall maintain such information in the record of ownership of
the Association. After the filing of the mortgage or the notification containing the information
set forth hereinabove, the Association shall be required to give written notification to any such
mortgagee of the default of its mortgagor in the performance of any of his duties or obligations
under the Condominium documents if such default is not cured within sixty (60) days and then
the mortgagee at its option may cure the default; provided, however, that if the default is a failure
to pay any charges or Assessments to the Association, such notice to the mortgagee shall be
given if such default is not cured within fifteen (15) days and, provided further that the
Association shall have no obligation to give any notices to any mortgagees who have not filed
with the Association a copy of its mortgage or a notification containing the information set forth
hereinabove.

8.2  Approval of Mortgagee. Unless eligible holders of first mortgage
liens on units have given their prior written approval pursuant to the requirements of the
Declaration of Condominium, the Association shall not be entitled to:

(a) Change the pro rata interest or obligations of any unit for the
purposes of levying Assessments and charges, and determining fractional shares of undivided
interest in the Common Elements and proceeds of the project;
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(b)  Partition or subdivide any unit or the Common Elements of the
project; or,

(©) By act or omission seek to abandon the Condominium status of the
project except as provided by the Alabama Condominium Ownership Act in case of substantial
destruction to or deterioration or obsolescence of the Condominium.

9. AGENT TO RECEIVE SERVICE OF PROCESS. The following person,
who 1s a resident of the State of Alabama, is designated as the agent to receive service of process
upon the Association:

Name: Mary Thornton Taylor
Taylor Partners, LLC

Address: 26192 Canal Road
Orange Beach, AL 36561

10. PARLIAMENTARY RULES. Roberts Rules of Order (latest edition) shall
govern the conduct of Association meetings when not in conflict with the Declaration of
Condominium, these By-Laws, or the laws of the State of Alabama applicable to this
Condominium.

11. INDEMINIFICATION.

1.1 The Association shall indemnify any person who was or is a party or is
threatened to be made a party to any threatened, pending or completed action, suit or proceeding,
whether civil, criminal, administrative or investigative (other than an action by or in the right of
the Association) by reason of the fact that he is or was a director, officer, employee or agent of
the Association, or is or was serving at the request of the Association as a director, officer,
employee or agent of another corporation, partnership, joint venture, trust or other enterprise,
against expenses (including attorneys’ fees), judgments, fines and amounts paid in settlement
actually and reasonably incurred by him in connection with such action, suit or proceeding if he
acted in good faith and in a manner he reasonably believed to be in or not opposed to the best
interests of the Association, and, with respect to any criminal action or proceeding, had no
reasonable cause to believe his conduct was unlawful. The termination of any action, suit or
proceeding by judgment, order, settlement, conviction, or upon a plea of nolo contendere or its
equivalent, shall not, of itself, create a presumption that the person did not act in good faith and
in a manner which he reasonably believed to be in or not opposed to the best interests of the
Association, and, with respect to any criminal action or proceeding, had reasonable cause to
believe that his conduct was unlawful.

11.2 The Association shall indemnify any person who was or is a party or is
threatened to be made a party to any threatened, pending or completed action or suit by or in the
right of the Association to procure a judgment in its favor by reason of the fact that he is or was a
director, officer, employee or agent of the Association, or is or was serving at the request of the
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Association, as a director, officer, employee or agent of another corporation, partnership, joint
venture, trust or other enterprise against expenses (including attorneys’ fees) actually and
reasonably incurred by him in connection with the defense or settlement of such action or suit if
he acted in good faith and in a manner he reasonably believed to be in or not opposed to the best
interests of the Association and except that no indemnification shall be made in respect of any
claim, issue or matter as to which such person shall have been adjudged to be liable for
negligence or misconduct in the performance of his duty to the Association unless and only to
the extent that the court in which such action or suit was brought shall determine upon
application that, despite the adjudication of liability but in view of all the circumstances of the
case, such person is fairly and reasonably entitled to indemnity for such expenses which the court
shall deem proper.

To the extent that a director, officer, employee or agent of the Association has
been successful on the merits or otherwise in defense of any action, suit or proceeding referred to
in Paragraphs 11.1 and 11.2, or in defense of any claim, issue or matter therein, he shall be
indemnified against expenses (including attorneys’ fees) actually and reasonably incurred by him
in connection therewith.

Any indemnification under Paragraphs 11.1 and 11.2 above (unless ordered by a
court) shall be made by the Association only as authorized in the specific case upon a
determination that indemnification of the director, officer, employee or agent is proper in the
circumstances because he has met the applicable standard of conduct set forth in Paragraphs 11.1
and 11.2. Such determination shall be made (1) by the Board of Directors by a majority vote of a
quorum consisting of directors who were not parties to such action, suit or proceeding, or (2) if
such a quorum is not obtainable, or, even if obtainable a quorum of disinterested directors so
directs, by independent legal counsel in a written opinion, or (3) by the membership.

Expenses incurred in defending a civil or criminal action, suit or proceeding may
be paid by the Association in advance of the final disposition of such action, suit or proceeding
as authorized by the Board of Directors in the specific case upon receipt of an undertaking by or
on behalf of the director, officer, employee or agent to repay such amount unless it shall
ultimately be determined that he is entitled to be indemnified by the Association as authorized in
this Section 11.

The indemnification provided by this Section 11 shall not be deemed exclusive of
any other rights to which those seeking indemnification may be entitled under any by-law,
agreement, vote of members or disinterested directors or otherwise, both as to action in his
official capacity and as to action in another capacity while holding such office, and shall
continue as to a person who has ceased to be a director, officer, employee or agent and shall
inure to the benefit of the heirs, executors and administrators of such a person.

12.  AMENDMENTS. The By-Laws may be amended, altered or repealed by a
majority vote of all unit owners according to their fractional ownership interest in the Common
Elements. Such vote of the unit owners may occur at a regular or special members’ meeting in
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accordance with Section 2 hereof or by mail. A copy of each amendment shall be certified by
the President and Secretary of the Association as having been duly adopted and shall be effective
when recorded in the Office of the Judge of Probate of Baldwin County, Alabama.

[SIGNATURES ON FOLLOWING PAGES]

14



IN WITNESS WHEREQF, the said SEASIDE BEACH AND RACQUET CLUB
CONDOMINIUM ASSOCIATION, INC., an Alabama Non-Profit corporation, has caused these
By-Laws to be executed on its behalf and its corporate seal to be affixed hereto by its officers

thereunto duly authorized, this 2 § day of ,2011.

SEASIDE BEACH AND RACQUET CLUB
CONDOMINIUM ASSOCIATION, INC,,
An Alabama Non-Profit corporation

By: j/&{ﬁ &2&«//{/

Doug ©faig, Its Presidqﬁt’

e

STATEOF /v )

COUNTY OF ‘@/’Mﬂ% )

I, the undersigned, a Notary Public in and of said State and County, hereby certify
that DOUG CRAIG, whose name as President of SEASIDE BEACH AND RACQUET CLUB

CONDOMINIUM ASSOCIATION, INC., an Alabama Nonprofit Corporation, is signed to the
foregoing Amended and Restated Bylaws of SEASIDE BEACH AND RACQUET CLUB

CONDOMINIUM ASSOCIATION, INC., an Alabama Nonprofit Corporation, and who is
known to me, acknowledged before me on this day that, being informed of the contents of said
Bylaws, he, as such officer and with full authority, executed the same voluntarily for and as the

act of said corporation on the day the same bears date.

rt
Given under my hand and seal on this the & 5= day of Ny 2011.

NOTARY PUBLIC
My Commission Expires: g,
August M4, 101 \“\\\6\' STALS 1/1’///,,,1
My Commission Expires: §;§ S A{é."‘?@;f”g
37 oF V%
£ { TENNESSEE

AT QO
Mttt
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ATTEST:

By: %’ ( 04) /«/LA:ZLQ/

Dick Hitchcock, Its Secretary

staTE oF Nl )

COUNTY OF M&u«/’u@ )

I, the undersigned, a Notary Public in and of said State and County, hereby certify
that DICK HITCHCOCK, whose name as Secretary of SEASIDE BEACH AND RACQUET
CLUB CONDOMINIUM ASSOCIATION, INC., an Alabama Nonprofit Corporation, is signed
to the foregoing Amended and Restated Bylaws of SEASIDE BEACH AND RACQUET CLUB
CONDOMINIUM ASSOCIATION, INC., an Alabama Nonprofit Corporation, and who is
known to me, acknowledged before me on this day that, being informed of the contents of said
Bylaws, he, as such officer and with full authority, executed the same voluntarily for and as the
act of said corporation on the day the same bears date.

Given under my hand and seal on this the 3{ )M day of ILlZ?_lZM Ve, 2011,

e

NOTARY #UIgLIC v

My Commission Expires;& hiugin i g5 : 7015

TARA LYNN PLATH
Notary Public, State of New Y5
No. 01PL623636%
Certified in Monroe County
My Commission Expires 50 228 24 =

T
This Instrument Prepared By: AT

MARY THORNTON TAYLOR
Taylor Partners, LLC

Attorneys at Law

Post Office Box 489

Orange Beach, Alabama 36561
(251) 981-8422

E-mail maryttaylor@centurytel.net
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SEASIDE BEACH AND RACQUET CLUB, INC.. A CONDOMIR (@1 g $pe5E

WHEREAS the Declaration of Condominium of Seaside Beach and Racquet Club, Inc., a
Condominium, dated June 28, 1984, and recorded in Miscellaneous Book 50, Pages 274 through
362 inclusive, of the records in the Office of the Judge of Probate Court of Baldwin County,
Alabama, and amended by instrument dated August 27, 1984, recorded in Miscellaneous Book
50, Page 1423 through 1427 inclusive, and amended by instrument dated November 16, 1984,
recorded in Miscellaneous Book 51, Page 1191 through 1194 inclusive, and further amended by
instrument dated January 24, 1985, recorded in Miscellaneous Book 52, Pages 665 through 669
inclusive, and further amended by instrument recorded June 25, 1986 in Miscellaneous Book 57,
Page 1574, and amended by Engineer’s certification drawings recorded August 23, 1984 in
Apartment Book 8, Pages 208 through 221 inclusive, and further amended by Engineer’s
Certification Drawings recorded March 26, 1985, in Apartment Book 9, Pages 292 through 311

inclusive, and further amended by Engineer’s Certification drawings recorded June 25, 1986 in
Apartment Book 13, Page 1 through 19, inclusive and further amended by Engineer’s
Certification Drawings recorded May 20, 1987 in Apartment Book 13, Pages 83 through 101,
inclusive, of the aforesaid Probate Court Records, and as amended in a fifth amendment dated

the 5" day of May, 1988, and recorded in the Office of the Probate Judge of Baldwin County, m
Alabama, in Miscellaneous Book 62, Pages 383, et seq., and as amended in a sixth amendment
dated 19" day of May, 1989, and recorded in the Office of the Judge of Probate of Baldwin ‘A
County , Alabama, in Miscellaneous Book 64, Pages 1373-1385, and, as amended in a Seventh

Amendment dated the 8" day of August, 2000 and recorded in the office of the Judge of Probate q
of Baldwin County, Alabama as Instrument Number 557289, and,

WHEREAS the owners of the units of Seaside Beach and Racquet Club, Inc., a Q
Condominium, do wish to amend and revise the Declaration of Condominium of the Seaside

Beach and Racquet Club, Inc., a Condominium, according to paragraph 24 of said Declaration of \0
Condominium and,

WHEREAS, notice of the subject matter of this proposed revision was included in a

notice of a general meeting given to all unit owners and mortgagees to be held on the 20" day of
May, 2000 and,

WHEREAS, a resolution having been adopted and approved prior to that time, bya
majority of the board of directors proposing the revision given below, and,

WHEREAS, said proposed revision was approved unanimously by the directors, and by a
two-thirds (2/3) majority of the votes of the unit owners according to their proportional
ownership and by fifty-one (51%) percent of the eligible mortgagees.

THEREFORE THE DECLARATION OF CONDOMINIUM OF SEASIDE BEACH
AND RACQUET CLUB, INC., A CONDOMINIUM, shall be as follows:




DECLARATION OF CONDOMINIUM
OF
SEASIDE BEACH AND RACQUET CLUB, INC., A CONDOMINIUM

THIS DECLARATION, made this _Sé day of Qgsuﬁ'_, 2000, by SEASIDE BEACH
AND RACQUET CLUB, INC., a Condominium, amends certain portions of the original
Declaration of Condominium filed by Romar Resorts, Inc., on the 28™ day of June, 1984, as
amended, and all parts of the original declaration and amendments thereto not specifically altered
hereby shall remain in full force and effect.

L RECITALS:

1.1 The Real Property. Seaside Beach and Racquet Club, Inc., a Condominium, the
successor in interest to the developer, is the fee simple owner of that real property situated in
Baldwin County, Alabama described in exhibits A and E to the original Declaration of
Condominium recorded in the office of the Probate Judge of Baldwin County, Alabama in Misc.
Book 50, Page 274, et seq. on July 3, 1984, Exhibit I to the Third Amendment to said
Declaration as recorded in Misc. Book 52, Page 665, et seq., on January 25, 1985, Exhibit J to
the Fourth Amendment to said Declaration as recorded in Misc. Book 57, Page 1574, et seq., on
June 25, 1986, Exhibit K to the Fifth Amendment to said Declaration as recorded in Misc. Book
62, Page 383, et seq., May 12, 1988, Exhibit A to the Sixth Amendment to said Declaration as
recorded in Misc. Book 64, Page 1373, on May 25, 1989, and Exhibit A to the Seventh
Amendment to said Declaration as recorded as Instrument Number 539504 on the 31 day of
March, 2000.

1.2 Name. The condominium property hereby created shall be called
SEASIDE BEACH AND RACQUET CLUB, INC., a Condominium, and shall be operated and
administered as condominium property.

1.3 Declaration to Run With the Land.  This declaration together with all of the
covenants, conditions and restrictions contained herein, and the exhibits attached hereto shall
constitute covenants which shall run with the land and shall be binding upon the Developer, his
successors and assigns, and upon all subsequent owners of all or any part of said real property
and improvements, together with their grantees, successors, heirs, executors, administrators,
devisees, or assigns.

1.4 Improvements. A description of the improvements in real property in
sufficient detail to identify the common elements, limited common elements, and private
elements of the property is set forth in Exhibit "B", "C" & "D" which are attached hereto and
made a part hereof by reference. Exhibit "B" are plans and specifications for improvements to be
made on the property. Exhibit "C" is the representative floor plan or floor plans and
specifications for the improvements to be made on the property. Exhibit "C" is the representative
floor plan or floor plans for the units described in Exhibit "B". Exhibit "D" is a site plan of the
area on which improvements are to be made on the real property described in Exhibit "A".
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1.5 Association. The name of the association of this condominium shall be
SEASIDE BEACH AND RACQUET CLUB CONDOMINIUM ASSOCIATION, INC., which is
a duly incorporated corporation under the laws of the State of Alabama. This association shall be
responsible for management of the condominium as set forth in this declaration and in the by-
laws of the association as they shall be amended from time to time and pursuant to Code of
Alabama 1975, §35-8-1, et seq. as amended and §35-8A-101, et seq. as amended.

1.6 Agent. The agent for service of process for the condominium is as shown in
Paragraph 14.8.

1.7 Phasing. All phases contained in the original Declaration having been completed,
the provisions of 7.1 herein apply to those portions of the condominium originally contained in
the Declaration or as added as phases.

IL DEFINITIONS.

The terms used in this declaration of condominium and in the by-laws of this
condominium and the association set forth in this declaration, shall have meanings as stated in
the Condominium Ownership Act, Alabama Code 1975 Section 35-8-1 et seq, as said act is
written on the date of this declaration and to the extent that they do not change any ownership
interest, such meanings as required by the Alabama Uniform Condominium Act, Code of
Alabama 1975, §35-8A-1 et seq.

2.1 Assessments: A proportionate share of the funds required for the payment of
common expenses which from time to time is levied against each unit owner by the Association.

22 Association: SEASIDE BEACH AND RACQUET CLUB CONDOMINIUM
ASSOCIATION, INC., an Alabama corporation, and its successors, which shall be the entity
responsible for the administration of the condominium property.

23  By-Laws: The rules governing the conduct of affairs of the condominium by
the condominium association, as they exist from time to time and as amended.

24  Common Elements: A part of the condominium property as set forth and
defined in Paragraph 6 hereof in which all of the unit owners have an undivided interest, and
which may sometimes be referred to as "common areas" and "common facilities". Common
areas designated in the declaration may be reserved for the use of certain units to the exclusion of
the others, the maintenance of which shall be a common expense for which the unit owners are
liable to the association as set forth in this Declaration.

2.5 Common Expenses: The expenses arising out of ownership of the common
elements, whether actual or estimated, including expenses incurred in the maintenance,
administration, improvement and repair of the common elements and those set forth in Paragraph
10-14 hereof, for which the unit owners are liable to the Association.
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2.6 Condominium Act:  The Alabama Condominium Ownership Act, Section
35-8-1, et seq, Code of Alabama, 1975, as the same may be amended and supplemented from
time to time and, to the extent that they are applicable and do not conflict with the provisions of
§35-8A-102, Code of Alabama 1975.

2.7 Condominium Documents: The Declaration, By-Laws, Articles of Incorporation
of the Association, Rules and Regulations and all exhibits annexed thereto as the same may be
amended from time to time.

2.8 Condominium Number: The number designating a particular condominium
unit.
29  Condominium Property: The real property covered by this declaration

together with any and all improvements thereon constructed or to be constructed thereon, and
any and all easements, rights and interests appurtenant thereto or intended for the benefits
thereof.

2.10  Condominium Unit or Units: The private elements of the condominium property
together with the undivided interested in the common elements which is assigned thereto in this
declaration or any amendments hereto. Where the context requires, the use of the terms "unit"
shall apply only to the "private elements" of the unit.

2.11 Declaration, Declaration of Condominium, Declaration of Condominium
Ownership:  The instrument which submits the property to condominium ownership as it may
be from time to time amended.

2.12  Developer:  Developer was ROMAR RESORTS, INC., a corporation, duly
organized and existing under the Laws of the State of Alabama as well as its successors, grantees
and assigns.

2.13 Development: The real property covered by this declaration together with any
and all improvements thereon constructed or to be constructed thereon, and any and all
easements, rights and interests appurtenant thereto or intended for the benefit thereof.

2.14  Exclusive Easements: Exclusive easements hereinafter described are exclusive
rights of use over property owned by another. These exclusive easements shall not operate to
reduce the ownership interest of any unit owner in the condominium property, the private
elements, limited common elements, or common elements.

2.15  Limited Common Elements: Common areas designated in the declaration as
reserved for the use of certain units to the exclusion of others, and the maintenance of which
shall be a common expense for which the unit owners are liable to the Association.

2.16  Member or Association Member: Owner of a condominium unit,
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2.17  Occupant: The person or persons, other than the unit owner, in possession of a
unit.

2.18 Person: Any individual, corporation, partnership, association, trustee,
fiduciary or other legal entity.

2.19 Condominium:  The form of ownership to which the real property described in
Exhibit "A", together with any and all improvements thereon constructed or to be constructed
thereon, and any and all easements, rights and interest appurtenant thereto, intended for and
granted for use in connection therewith, submitted by virtue of this declaration and under the
authority of the Alabama Condominium Ownership Act. This includes any reciprocal easements
set forth within this declaration. Where the context requires, the term "condominium" shall
apply to the real property covered by this declaration together with any and all improvements
thereon constructed or to be constructed thereon, and any and all easements, rights and interests
appurtenant thereto or intended for the benefit thereof.

220  Private Elements: A part or parts of the condominium property as set forth in
Paragraph VI of this declaration and intended for the exclusive ownership or possession by a unit
owner.

221 Unit Owner or Owner: The person owning a condominium unit, whether in
severalty or jointly, and including the successors, heirs, administrators, executors or assigns of
that person.

2.22  Utility Services:  Those services including, but not limited to, electric power,
gas, water, telephone, garbage, sewage disposal and cable television, serving the condominium

property.

2.23  Voting Member:  That member designated in accordance with Paragraph X1V
of this declaration by the owner or owners of a majority interest in a single condominium unit to
cast the vote appurtenant to such unity.

224 Phase: A time ordered grouping of the property involved whereby areas of the
property may be developed at different times and consolidated with the condominium including
this initial addition constitutes a phase.

III.  DESCRIPTION OF THE CONDOMINIUM

3.1 LAND: The property on which the building and other improvements are located
in Baldwin County, Alabama. As more particularly described in Paragraph 1.1 above.

3.2 Plans: The buildings and units that have been constructed substantially in
accordance with the plans and specifications attached to the original Declaration and
Amendments and as attached to this Amendment as Exhibits "B" through "D" and as exhibits
"B" through "E" as originally attached to the Declaration of Non-Residential Use.
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a. The dimension of the private elements;
b. The dimensions of the common elements;
c. The dimensions of the limited common elements comprising the condominium.

3.3  Phases: The property was built in phases as permitted by the original
Declaration and Reciprocal Easements were established between all phases with regard to the
common elements.

3.4 Amendment:  The original Declaration was Amended to add phases III, IV,
and V and percentage ownership of the undivided interest in the common elements and the
number of units were changed pursuant to the original Declaration.

35 Easements.

a. Repair and Maintenance Easements. Easements are reserved throughout the

condominium property as shown, on the plans and specifications attached hereto or as
constructed, or as may reasonably serve the units and common elements. Each owner shall have
an easement in common with the owners of all other units to use all pipes, wires, ducts, cables,
conduits, public utility lines and other common elements located in any of the other units and
serving his unit. Each unit shall be subject to an easement in favor of the owner of all other units
to use the pipes, wires, ducts, cables, conduits, public utility lines, and other common clements
serving such other units and located in said unit. The association shall have a right of access to
each unit to inspect the same, to remove violations therefrom, and to maintain, repair and replace
the common elements contained therein or elsewhere in the building.

b. Support Easements. Every unit which contributes to the support of any other
unit shall be subject to an easement of support in favor of all units so supported.

c. Access Easements.  Each unit shall enjoy an easement of access to Alabama
Highway 182 and to the Gulf of Mexico, as shown on the plans and graphic description attached
hereto as Exhibit "D".

d. Exclusive Use Easements.  Each unit shall have an exclusive easement for the
use of air space defined by the private elements comprising such units as such private elements
exist or as they may be altered or reconstructed from time to time. Additionally each unit will
have an exclusive easement air space enclosed by walls defining that unit as described in the
plans and specifications attached to the original Declaration and Amendments and as attached to
this Amendment as Exhibit "B".
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v DESCRIPTION OF THE BUILDING.

4.1  The construction of improvements on the proposed condominium property were
constructed, with reasonable deviations and substitutions, in accordance with Exhibits "B","C",
and "D".

V.  COMMON ELEMENTS.

5.1 The common elements of the condominium shall include the property not
described as private elements in the Declaration and the exhibits thereto, and all amendments and
exhibits thereto, and shall also include, but not be limited to the following:

a. Driveways and paved areas may be assigned to the exclusive use or subject to an
exclusive easement in favor of a particular unit.

b. Foundation, slab, columns or piers, girders, beams, supports, main walls,
components and parts of the forgoing and roof.

c. All utility or mechanical equipment, building and spaces not within the defined
perimeters of the unit, all installations such as electrical, gas or other power forces not within the
perimeters of the unit, heating and cooling systems and all ducts, pipes, wires, cables, and
conduits used in connection therewith not within the perimeters of the unit, and not used solely
for the unit, all storm drains, sewers, and water pipes not within the perimeter of the unit.

d. Swimming pool and surrounding area, including entrances, and utility buildings
associated with the pool.

e. All boardwalks.

f. All other areas and improvements not within the defined perimeters of the unit,
not defined hereinafter as a private element.

g. Lawn areas, landscaping, walkways, sidewalks, curbs and steps.

h. All outdoor and exterior lights not metered to individual units and deck lights,
and all entrance and related type signs and the structural components thereof;

1. The entire underground storm drainage system;

52 Use of the Common Elements. Except as provided in the Declaration, as
amended, with respect to the exclusive use of certain spaces and areas, or as provided as
exclusive easements to use certain space and areas, the unit owners and/or occupants shall be
entitled to the equal and full use and enjoyment of all of the common elements except that they
may be restricted by the reasonable and uniform regulations adopted by the Board of Directors of
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the Association, which usage shall always be in recognition of the mutual rights and
responsibilities of each of the unit owners.

VI. INDIVIDUAL UNITS.

The description and location of the particular units in the private elements which
comprise the units are determined with the aid of the plans, specifications, drawings,
representative floor plans, and site plan as attached to the original Declaration and Amendments
there to and as attached to this Amendment as Exhibits "B" through "D".

6.1 Units Numbered.  Individual units in a building shall be numbered as shown as
attached to the original Declaration and Amendments and as attached to this Amendment as
Exhibits "D" and "F". The individual unit numeral and condominium name shall constitute the
legal description of that unit.

6.2  Unit Boundaries. Each unit shall include that part of the air space of the
building containing the unit which lies within the following described boundaries:

(a)  Horizontal Boundaries: The upper and lower boundaries of each unit shall be:

(i)  Upper Boundary:  The plane described by the ceiling of a unit shall be the unit’s
upper boundary. The ceiling shall include the area downward from the lower surface of the
ceiling joist, beam and slab. The roof of such a unit, defined as the area above the uppermost
ceiling as described, shall be a common element.

(i)  Lower Boundary: The plane described by the exact floor of a unit. The floor
shall include the area upward from the upper surface of the floor joist, beam or slab. The area
below the floor, as defined, for buildings having units on more than one floor, shall be a common
element unless designated as a unit’s private element.

b. Vertical Boundaries:  The vertical boundaries of each unit shall be the plane of
the inside surfaces of the studs which are the component parts of the exterior walls of the unit
and the plane of the inside surfaces of the studs which are the component parts of interior walls
separating a unit from other units, and with reference to the deck, the outside surfaces of the
handrails.

6.3  Private Elements. The private elements of each unit shall consist of the
following:

a. The air space and the area of the building lying within the unit boundaries as
specified in Paragraph 6.2 hereinabove;
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b. The surfacing materials of the walls and ceilings of the clerestory of those units
with clerestory as indicated in the plans, drawings and specifications attached hereto as Exhibit
"B" and the air space and area encompassed by the interior surfaces of these dormers;

c. The surfacing materials on the interior of the exterior walls;
d. The surfacing materials on the interior wall separating the unit from other units;
e. The structural components and surfacing materials of all interior walls located

within the boundaries of the unit;

f. The structural components and surfacing materials of the floors and ceiling of the
unit, including the surfacing materials on the slab and deck slab

g. All bathtubs, toilets, sinks, range and oven, range hood, garbage disposal,
dishwasher, hot water heater, heating unit, air conditioning unit (including the condenser and the
wiring and piping located outside the boundaries of the unit if used solely for a unit.) Washer and
dryer and light fixtures, hardware and interior lighting fixtures; and

h. All windows, doors, window screens, and all interior trim and finishing materials;
exterior surface and exterior trim and finishing materials excluded.

6.4  Easements. Unit owners shall have an exclusive easement and the exclusive right
to use the air space and air encompassed within the deck boundaries of the unit.

VII.  FRACTIONAL OWNERSHIP AND SHARING COMMON EXPENSES

7.1 All possible phases having been added, the condominium now consists of the
following number of units per phase with Commensurate Ownership Interest and Voting Rights
represented by a fraction wherein the denominator shall be 341.5 and the numerator shall be as
follows:

Phase Number of Bedrooms Number of Units Numerator
1&2 1 16 1

1&2 2 30 1.25

1&2 3 3 1.5

3 1 9 1.5

3 2 27 1.875
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3 3 18 225

4 1 9 1.5

4 2 27 1.875
4 3 18 2.25
5 2 18 1.875
5 3 18 2.25

7.1b. In the condominium the Developer dedicated certain property for non-residential
use. The areas of the Condominium property which were hereby reserved and dedicated for
nonresidential use by the Developer are as follows:

Phases I and I1

"Unit 101" and the rooms adjacent thereto designated "Office" and "Storage" located on
the first floor of the Phase I condominium unit building as shown on Sheet 1 of the as-built
survey of Phases I and II recorded in Apartment Book 8, Pages 208 et seq.

Phase III

The laundry room adjoining the West elevator on the first floor of the Phase III
condominium unit building. Said elevator is shown on Sheet 3 of the as-built survey of Phase III
recorded in Apartment Book 9, Pages 292 et seq., however the laundry room was added later and
is not shown.

Phase IV

The room on the second floor of the Phase IV condominium unit building adjacent to the
equipment room as shown on Sheet 4 of the as-built survey of Phase IV recorded in Apartment
Book 13, Pages 83 et seq.

The room designated "Storage" adjacent to the equipment room on the sixth floor of the
Phase IV condominium unit building as shown on Sheet 12 of the as-built survey of Phase IV
recorded in Apartment Book 13, Pages 83 et seq.

72 Conveyance. Any conveyance, lease, devise or other disposition or mortgage or

encumbrance of any unit shall extend to and include the undivided interest of that particular unit
in and to the common elements which may not be conveyed or mortgaged separately.
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7.3 Any additional land that is submitted to the terms and provisions of the
Declaration, as amended shall comprise a portion of the SEASIDE BEACH AND RACQUET
CLUB, INC., a Condominium, to be governed by and subject to all of the provisions of the
condominium documents to the extent that said documents are not inconsistent with the
provisions of the amendments adding such additional land to this declaration.

7.4  Any person or entity that acquired any unit in SEASIDE BEACH AND
RACQUET CLUB, INC., a Condominium, or any interest in or lien upon any such unit thereof,,
regardless of whether said unit was located in Phase I or future phases agreed to be and bound by
the terms and provisions of each and every paragraph of the original Declaration concerning
future phases and any amendments to the original Declaration notwithstanding that fact that the
interest of the unit owners in the common elements was changed thereby.

VIII. DETERMINATION OF SHARE OF COMMON EXPENSES AND SURPLUS.

8.1 The common expenses shall be charged to the unit owner according to the
percentage of the undivided interest of the respective units in the common elements. Common
surplus shall be a trust fund for the unit owners and shall be either distributed among the unit
owners according to their respective ownership in the common elements, or applied against the
following year’s assessment, unless otherwise determined by the Board of Directors of the
Association which shall not in any event use such surplus, or any part thereof, in any way other
than to furnish services, insurance, goods or other items of value to the unit owners as authorized
by the Alabama Condominium Ownership Act, The Alabama Uniform Condominium Act, as
applicable, the Articles of Incorporation of the Association, and the By-Laws of the Association.

IX. COMMON EXPENSES.

9.1 Common Expenses Shall Include:

a. Costs of operation, maintenance, repair and/or replacement of the common
elements, including those portions of the common elements designated herein as exclusive
spaces and areas;

b. Costs of management of the condominium, and administrative costs of the
Association, including professional fees and expenses;

c. Costs of water and sewage service for the condominium;

d. Costs of electricity, gas and other utilities, which are not metered to the individual
condominium units;

e. Labor, material and supplies used in connection with the operation, maintenance,
repair and/or replacement of the common elements;

f. Costs incurred in connection with termite and pest control;
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g. Costs incurred in maintaining, repairing and/or replacing the storm drainage
system and the trunk lines of the sewer system;

h. Costs incurred in maintaining, repairing and/or replacing the concrete block walls
surrounding the property and the patio walls including the gates within these walls.

i. Costs incurred in maintaining, repairing and/or replacing all entrance and related
type signs;

j- Costs incurred in landscaping and in maintaining the landscaped areas; and,

k. All other costs and expenses that may be duly incurred by the Association through

its Board of Directors from time to time in operating, protecting, maintaining, managing and
conserving the condominium property and in carrying out its duties and responsibilities as
provided by the Alabama Condominium Ownership Act, The Alabama Uniform Condominium
Act, as applicable, this Declaration of Condominium, the Articles of Incorporation of the
Association, or the By-Laws of the Association.

X. ENCROACHMENTS AND EASEMENTS

10.1 Ifany portion of the common elements now encroaches upon the private elements
of any unit, or if the private elements of any unit now encroach upon the private elements of any
other unit or upon any portion of the common elements, as a result of the construction of the
building, or if any such encroachment shall occur hereafter as a result of settling or shifting of the
building, or as a result of any construction done subsequent to date hereof, a valid easement for
the encroachment and for the maintenance of the same shall exist so long as the building stands.
In the event that any part of the building shall be substantially destroyed, or rendered obsolete as
a result of fire or other casualty, or as a result of condemnation or eminent domain proceedings,
and then be rebuilt, encroachment of parts of the common elements upon the private elements of
any unit or the private elements of any unit upon any other unit or upon any portion of common
elements, due to such rebuilding, shall be permitted, and valid easements for such encroachments
and the maintenance thereof shall exists for as long as the building shall stand.

XI. RIGHTS AND DUTIES OF QOWNERS. TENANTS AND OCCUPANTS OF
UNITS.

11.1  Units Subject to Declaration, By-Laws and Rules and Regulations.  All units
and all present and future owners, tenants, and occupants of units shall be subject to, and shall
comply with the provisions of this Declaration , the By-Laws, and the Rules and Regulations as
they may be amended from time to time. The acceptance of a deed or conveyance or the entering
into of a lease or the entering into occupancy of any unit shall constitute an agreement that the
provisions of this Declaration, the By-Laws and the Rules and Regulations, as they may be
amended from time to time, are accepted and ratified by such owner, tenant and occupant, and all
of such provisions shall be deemed and taken to be covenants running with the land and shall
bind any person having at any time any interest or estate in such unit, as though such provisions
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were recited and stipulated at length in each and every deed, conveyance or lease thereof.

11.2  Exclusive Ownership and Share of Common Elements. Each owner shall be

entitled to the exclusive ownership and possession of his unit. Each owner shall be entitled to an
undivided interest in the common elements in the percentage set forth in this Declaration, which
percentage of undivided interest of each owner shall have a permanent character and shall not be
altered without the consent of all owners expressed in an amended declaration duly recorded.
The percentage of the undivided interest in the common elements shall not be separated from the
unit to which it appertains and shall be deemed to be conveyed or encumbered or released from
liens with the unit even though such interest is not expressly mentioned or described in the
conveyance or other instrument. Except as provided in this declaration, with respect to the
exclusive use of certain spaces and areas, each owner may use the common elements in
accordance with the purposes for which the same are intended, provided that such use does not
hinder or encroach upon the lawful and reasonable use by other owners of these common
elements.

11.3  Enforcement. The failure of any unit owner and/or occupant to comply with any
of the condominium documents or amendments thereto, or rules adopted and distributed,
governing the administration and management of the condominium property and the use of the
private, common and limited common elements, shall result in a cause of action arising against
the unit owner and/or occupant and in favor of the Association on its own behalf or on behalf of
the aggrieved unit owners. This cause of action shall not be an exclusive remedy. In any case of
flagrant or repeated violation by a unit owner and/or occupant, he/they may be required by the
Association to give sufficient surety or sureties for his/their future compliance with the
provisions of this Declaration, amendments thereto, the By-Laws, and the Rules and Regulations.
Nothing herein shall prevent, in the proper case, an independent action by an aggrieved unit
owner or holder of a lien on such unit for such relief as may be proper.

XII.  MAINTENANCE.
The responsibility for the maintenance of the condominium property shall be as follows:
12.1  Unit Buildings.

a. By the Association. The Association shall maintain, repair, and replace at its
expense all portions of a unit building which are common elements, including without limitation;

@ Those portions contributing to the support of the building, which portions include
without limitation the outside walls of the building and all fixtures thereon excluding exterior
lights metered to an individual unit; the roofs, including roof rafters, of the buildings; and, all
load bearing columns and walls.

(i)  All conduits, ducts, plumbing, wiring and other facilities and equipment for the
furnishing of utility services which are contained in the portions of a building maintained by the
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Association and which do not service one unit exclusively, and al such facilities contained within
those portions of a building maintained by a unit owner and which service a part or parts of the
condominium other than the unit within which contained.

(iii)  The concrete block walls bordering the property and the patio walls, including the
gates within these walls,

(iv)  Allincidental damage caused to a unit by such work shall be promptly repaired at
the expense of the Association.

b. By the Unit Owner. The responsibility of a unit owner for maintenance of the
unit building in which his unit is located shall be as follows:

(i) To maintain, repair and replace at his expense all private elements of his unit,
such work to be done without disturbing the rights of other unit owners.

(i)  Not to repair, replace, paint or otherwise decorate or change the appearance of any
portion of the exterior of the building, in any manner other than as such portion or portions of the
exterior appeared as originally constructed and finished, without the prior written approval of the
Board of Directors of the Association.

(i)  To maintain, repair and replace all heating, air conditioning, utility and
mechanical equipment, and all sewer and water lines, including all pipes, ducts, wires, cables and
conduits used in connection therewith, which are for the exclusive use and service of his unit,
whether or not located within the boundaries of his unit.

(iv)  To promptly report to the Association any defect or need for repairs, the
responsibility for the remedy of which is that of the Association.

c. Alteration and Improvement. Except as otherwise provided in this declaration,
neither a unit owner or the Association shall make any alterations in the portions of the unit
buildings which are to be maintained by the Association, or remove any portion thereof, or make
any additions thereto, or do any work which would jeopardize the safety or soundness of the
building, or impair any easement, without first obtaining approval of the Board of Directors of
the Association. The initial expenses of any such alteration or improvement shall be born by the
party or parties seeking such alteration or improvement.

Where necessary, any alterations or improvements so made shall be reflected inan
amendment to this declaration which may be executed by the President of the Association,
notwithstanding the procedures of amendment described in this declaration. Such amendment
shall state that it is being made pursuant to Paragraph 12.1(c) of this declaration.

12.2 Common Elements. The responsibility for the maintenance of the condominium
property common elements shall be as follows:
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a. By the Association. The maintenance, repair, replacement and operation of all
common elements, even though some portions thereof are reserved to the exclusive use of the
particular unit owners or though some unit owners may have exclusive easements over common
areas, shall be the responsibility and expense of the Association.

b. Alteration and Improvement. Except as provided in this declaration, after the
completion of the improvements comprising the common elements which are contemplated by
this declaration, there shall be no alternative or further improvement of the common elements
without prior approval in writing of seventy-five percent (75%) of the votes of the unit owners;
provided, however, that any such alteration or improvement of the common elements bearing the
approval in writing of unit owners entitled to cast fifty-one percent (51%) of the votes in the
Association, and which does not prejudice the rights of the owners not consenting, may be
undertaken and completed if the owners who do not approve and consent are relieved from the
initial cost thereof. Where necessary, any alterations or improvements so made shall be reflected
in an amendment to this declaration which may be executed by the President of the Association,
notwithstanding the procedures for amendment described in Paragraph 24 of this declaration.
Such amendment shall state that it is being made pursuant to Paragraph 12.2(b) of this
declaration.

XII. ASSESSMENTS.

The making and collecting of assessments against unit owners for common expenses
shall be pursuant to the By-Laws of the Association and subject to the following provisions. All
assessments shall also constitute the personal obligation of the unit owner to the association.

13.1  Share of Common Expenses. Each unit owner shall be liable for a share of the
common expenses, and shall share in any common surplus, such share being the same as the
percentage which is set out in Paragraph 7.1 for the type of unit owned.

13.2  Late Charges - Application of Payments. Assessments, and installments thereof,
paid on or before fifteen days after the date when due shall not bear interest. All sums not paid
on or before fifteen days when due shall bear such late charges, penalties, interest and other costs
and expenses as shall be fixed by the By-Laws, together with all expenses and attorney’s fees
incurred by the Association in undertaking to collect such unpaid assessments and expenses. All
payments upon accounts shall be first applied to interest and then to the assessment payment first
due.

133 Lien for Assessments. The Association has a lien on each unit and its appurtenant
undivided interest in the common elements, and upon the goods, furniture and effects belonging
to the unit owner and located in such unit, which lien shall secure and does secure the monies
due for all assessments now or hereafter levied or which are subject to being levied against the
unit or the owner of the unit, and which lien shall also secure interest, late charges, fees and fines
and all other lawful charges which may be made as provided in paragraph 13.2 hereinabove, or
the provisions of Alabama Law, or the By-Laws, together with reasonable attorney’s fees
incurred by the Association in enforcing such lien from the time the assesstment or fine becomes
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due. Such lien may be foreclosed by suit brought in the name of the Association in the same
manner as a foreclosure of a mortgage on real property that contains a power of sale, and, at any
foreclosure sale, the Association shall have the right to bid in the unit.

In any suit for the foreclosure of such lien, the Association shall be entitled to reasonable
rental from the owner of the unit from the date of the commencement of such foreclosure
proceedings. The rental required to be paid shall be equal to the rental charged on comparable
type dwelling units in Baldwin County, Alabama. The Association shall also have a lien for such
advances for taxes and other payments which may be advanced or paid the Association in order
to preserve and protect its lien for assessments, and the Association shall further be entitled to
interest at a rate which equals the highest available legal rate allowed on any such advances made
for such purposes. The lien for such advances shall be effective upon payment by the association
of the advances and may be foreclosed in a separate action or in any suit to foreclose the lien for
unpaid assessments. The lien shall have such priority as granted by applicable law.

13.4  Burden of Uncollected Common Expenses To Be Shared Equally By Other Unit
Owners. Where the holder of a first lien or other purchaser of a unit obtains title to the unit as a
result of foreclosure of a first lien, such acquirer of title, his successors and assigns, shall not be
liable for payment of the share of common expenses or other assessments by the Association
pertaining to such unit or chargeable to the former unit owner which became due prior to the
acquisition of title to such units as a result of foreclosure except as outlined in §35-8A-316(b),
Code of Alabama, 1975. Such unpaid share of common expenses or other assessments shall be
deemed to be common expenses collectible from all of the remaining unit owners excluding such
acquirer, his successors and assigns.

13.5 No Exemption from Assessment. No owner of a unit may exempt himself form
liability for contribution toward the common expenses by waiver of the use or enjoyment of any
of the common elements or by the abandonment of his unit.

13.6  Statement of Unpaid Assessments. The Association shall promptly provide any
unit owner and/or holder of a mortgage comprising a first lien on any unit, or the grantee in any
voluntary conveyance of a unit so requesting the same in writing with a written statement of all
unpaid assessments due from the unit owner. However, the Association may charge a reasonable
fee for such service as set forth in the Bylaws.

XIV. ASSOCIATION.
The operation and administration of the condominium shall be by an association, which
shall be incorporated as an Alabama non-profit corporation which organized and fulfilling its

function pursuant to the following provisions:

14.1 Name. The name of the Association shall be SEASIDE BEACH AND
RACQUET CLUB CONDOMINIUM ASSOCIATION, INC.
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142 Powers. The powers and duties of the Association shall include those set forth in
the Alabama Condominium Ownership Act, those portions of the Alabama Uniform
Condominium Act of 1991 as enumerated in § 35-8A-102 of said Act, the corporate laws of the
State of Alabama, this Declaration, the By-Laws of the Association and in the Atrticles of
Incorporation of the Association.

14.3 Members and Voting,

a. Qualification. The members of the Association shall consist of all of the unit
owners.

b. Change of Membership. Change of membership in the Association shall be
established by the recording in the public records of Baldwin County, Alabama, of a deed or
other instrument establishing a record title to a unit in the condominium and the delivery to the
Association of a certified copy of such instrument, the owner designated by such instrument
thereby becoming a member of the Association. The membership of the prior owner shall be
thereby terminated.

c. Voting Rights. Each unit shall be entitled to a number of votes corresponding to
its fractional share of ownership of the common elements. The vote for each unit shall be cast by
the owner thereof or the owner of a possessory interest therein or in the case of a corporate
owner, by an officer or employee thereof, It is expressly understood that a lessee, tenant, or other
occupant shall have no vote and shall not be entitled to cast the vote of the owner of the leased or
otherwise occupied unit. Owners of more than one (1) unit shall be entitled to vote for each unit
owned. However, should the Association be a unit owner, it shall not have the voting right for
that unit.

d. Designation of Voting Representative. In the event a unit is owned by one (1)

person, his right to vote shall be established by the record title to his unit. If a unit is owned by
more than one (1) person, the person entitled to cast the vote for the unit shall be designated by a
certificate signed by all of the record owners of the unit and filed with the Secretary of the
Association. If a unit is owned by a corporation, partnership or limited partnership, the officer,
employee or individual entitled to cast the vote for the unit shall be designated by a certificate of
appointment signed by the President or Vice President and attested by the Secretary or Assistant
Secretary of the Corporation (in the case of a corporation) or by the general partners (in the case
of a partnership or limited partnership), which certificate shall be filed with the Secretary of the
Association. If such a certificate is not on file with the Secretary of the Association for a unit
owned by more than one (1) person or by a corporation, partnership or limited partnership, the
membership or vote of the unit concerned shall not be considered in determining the requirement
for a quorum or for any purpose requiring the approval of the person entitled to cast the vote for
that unit. Such certificate shall be valid until revoked or until a change in the ownership of the
unit concerned is effected. A certificate designating the person entitled to cast the vote of a unit
may be revoked by any owner of that unit.
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€. Approval or Disapproval by Unit Owners. Whenever the approval or disapproval
of a unit owner is required upon any matter, whether or not the subject of an Association
meeting, such approval or disapproval shall be expressed by the same person who would cast the
vote of such owner if in an Association meeting, unless the joinder of all record owners is
specifically required by this Declaration or the laws of the State of Alabama.

f. Restraint Upon Assignment of Shares in Assets. The share of a member in the

funds and assets of the Association cannot be assigned, hypothecated or transferred in any
manner except as an appurtenance to his unit.

14.4  Board of Directors. The affairs of the Association shall be conducted by a Board
of not less than three (3) or more than seven (7) Directors, who shall be designated in the manner
provided by the By-Laws of the Association.

14.5 Indemnification. Every Director and Officer of the Association shall be
indemnified by the Association against all expenses and liabilities, or any settlement thereof,
including counsel fees, reasonably incurred by or imposed upon him in which he may become
involved by reason of his being or having been a Director or Officer of the Association, whether
or not he is a Director or Officer at the time such expenses are incurred, except in such cases
wherein the Director or Officer is adjudged guilty of willful misfeasance or malfeasance in the
performance of his duties; provided that in the event of a settlement, the indemnification hereby
shall apply only when the Board of Directors approves such settlement and reimbursement as
being in the best interest of the Association. The foregoing rights of indemnification shall be in
addition to and not exclusive of all other rights to which such Director or Officer may be entitled.

14.6  Limitation of Liability. Notwithstanding the liability of the Association to
maintain and repair parts of the condominium property, the Association shall not be liable for
injury or damage caused by a latent condition of the property to be maintained and repaired by
the Association nor for injury or damage caused by the elements or other owners or persons.

147  By-Laws. A copy of the current By-laws shall be maintained by the Association.

14.8  Agent to Receive Process. The name of the person to receive service of process
for the Association shall be the Secretary of the Association or such other designated agent as
may be designated from time to time pursuant to the By-Laws. The name and address of the
current designated agent shall be maintained on file by the Association.

XV. INSURANCE.

Insurance (other than title insurance), which shall be carried by the Association, shall be
governed by the following provisions:

15.1  Authority to Purchase. All insurance policies upon the condominium property
shall be purchased as follows:
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a. By the Association in the name of the Association as Trustee for each of the unit
owners in the fractional ownership set forth in this Declaration, and their mortgagees as their
interest may appear, and provisions shall be made for the issuance of certificates of mortgage
endorsement to the mortgagees of unit owners. Such policies shall be deposited with the
Association.

b. A unit owner may at his own expense additionally insure his own unit for his own
benefit provided that any diminution in insurance proceeds to the Association resulting from the
existence of such other insurance shall be chargeable to the owner who acquired such other
insurance, who shall be liable to the Association to the extent of any such diminution and/or loss
of proceeds. A unit owner may obtain at his own expense insurance coverage upon his own
personal property and such other coverage, including personal liability, as he may desire.

15.2  Types of Coverage. The following types of coverage are to be purchased by the
Association:

a. Casualty. All buildings and improvements upon the land and all personal
property comprising the condominium property shall be insured with a single insurance agent if
possible in an amount sufficient to avoid application of a co-insurance clause, but for not more
than the maximum insurable replacement value, excluding foundation and excavation costs, as
determined annually by the Board of Directors. Such coverage shall afford protection against:

@) Loss or damage by fire and other hazards covered by a standard extended
coverage endorsement; and

(i)  Such other risks as from time to time shall be customarily covered with respect to
buildings similar in construction, location and use as the buildings on the land, including, but not
limited to vandalism and malicious mischief,

b. Public Liability. Public liability insurance in such amount and in such form as
shall be required by the Board of Directors of the Association to protect the Association and the
owners of all units. If reasonably available, such policy shall contain a "Severability of Interest"
endorsement which shall preclude the insurer from denying the claim of a condominium unit
owner because of negligent acts of the Association or other unit owners.

c. Flood. Flood insurance to be obtained through whatever source may be
determined by the Board of Directors, and under such other terms and conditions as the Board of
Directors may determine, and in such amounts as they may determine, or may be otherwise
available. If possible, this shall be on all buildings and improvements on the land and all
personal property comprising the condominium property shall be insured with a single insurance
agent, if possible, and in an amount sufficient to avoid application of the co-insurance clause, but
not for more than the maximum insurable replacement value, excluding foundation and
excavation costs, as determined annually by the Board of Directors.
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d. Fidelity Bond Coverage. The Association shall maintain in effect fidelity bond
coverage as specified in FNMA lending guide, Chapter 3, Part V, insurance requirements.

e. Other. Such other insurance coverage, including, but not limited to workmen’s
compensation insurance, directors and officers indemnity and other coverages, as the Board of
Directors of the Association, in its sole discretion, may determine from time to time to be in the
best interest of the Association and the unit owners.

f. Revision. Insurance coverage will be analyzed by the Board, or by its
representative, annually and the insurance program revised accordingly.

15.3  Particular Endorsements and Provisions. Every such policy of insurance shall in
substance and effect:

a. Provide that the liability of the insurer thereunder shall not be affected by, and
that the insurer shall not claim any right of set-off, counterclaim, apportionment, proration, or
contribution by reason of any other insurance obtained by or for any unit owner.

b. Contain no provisions relieving the insurer from liability for a loss occurring
while the hazard to such building is increased, whether or not within the knowledge or control of
the Association, or because of any breach of warranty or condition or any other act or neglect by
the Association or any unit owner or any other person acting for or under either the Association
or the unit owner.

c. All policies shall provide that such policy may not be canceled (whether or not
requested by the Association) except by the insurer giving at lease thirty (30) days prior written
notice thereof to the Association, the fee owner, and every other person of interest who shall
have requested such notice of the insurer.

d. All policies shall contain a waiver by the insurer of any right of subrogation to
any right of the Association against the owner, lessee, tenant or other occupant of any unit.

e. All policies shall contain a standard mortgagee clause which shall:

() Provide that any reference to a mortgagee in such a policy shall mean and include
all holders of mortgages of any unit, whether or not named therein;

(i)  Provide that such insurance as to the interest of any mortgagee shall not be
invalidated by any act or neglect of the Association or unit owners or any persons acting for or
under either the Association or the unit owners; and,

(iii)  Waive any provisions invalidating such mortgagee clause by reason of the failing

of the mortgagee to notify the insurer of any hazardous use or vacancy, any requirement that the
mortgagee pay any premium thereon or any contribution clause.
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15.4  Insurance Cost., A Common Expense. The cost of obtaining the insurance
coverage authorized hereinabove is declared to be a common expense, as are any other fees and
expenses incurred which may be necessary or incidental to carrying out the provisions hereof
relating to insurance.

15.5  Insurance Trustee: Shares of Proceeds. All insurance policies purchased by the
Association shall be for the benefit of the Association and the unit owners and their mortgagees
as their interest may appear, and shall provide that all proceeds covering casualty losses shall be
paid to the Association, as Trustee for each of the unit owners and their mortgagees in the
fractional ownership interest established by the Declaration, and the Association for the purposes
of these provisions, is herein referred to as the Insurance Trustee. The duty of the Insurance
Trustee shall be to receive such proceeds as are paid and to hold the same in trust for the
purposes elsewhere herein stated and for the benefit of the unit owners and their mortgagees, as
follows:

a. Common Elements. An undivided share of proceeds paid on account of damage
to common elements shall be held for each unit owner, such share being the same as the
fractional ownership interest of the undivided interest in the common elements which such unit
owner may own.

b. Units. Proceeds on account of damage to units shall be held for the owners of
damaged units in proportion to the cost of repairing the damage suffered by each unit owner,
which cost shall be determined by the Association.

c. Mortgages. In the event that a mortgage endorsement has been issued to a unit,
the share of the unit owner shall be held in trust for the mortgagee and the unit owner as their
interests may appear.

15.6  Distribution of Proceeds. If the damage for which the proceeds are paid is to be
repaired or reconstructed, the proceeds shall be used to defray the cost thereof as elsewhere
provided in this Declaration. Any proceeds remaining after defraying such cost shall be
distributed to the beneficial owners, remittances to unit owners and their mortgagees being
payable jointly to them.

15.7  Association as Agent. The Association is hereby irrevocably appointed as agent
for each unit owner and for the holder of any valid first mortgage lien upon the unit of any such
unit owner to adjust all claims arising under any policy of insurance purchased by the
Association; to take any steps deemed reasonably necessary to recover for any claims arising
under any such policy of insurance, including without limitation the institution of litigation; and,
to execute and deliver releases of liability upon payment or other settlement of any claims arising
under any such policy.

15.8 Proceeds. For the purpose of this Declaration, proceeds shall be defined as the

sums received by the Association less any sums expended in negotiating, litigating and/or
collecting funds with regard to any insurance policy.
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XVI. RECONSTRUCTION OR REPAIR AFTER CASUALTY.

In the event of the damage or destruction of all or part of the condominium property,
then, unless it be determined within thirty (30) days from the date of such casualty by a vote of
one hundred percent (100%) of the owners and one hundred percent (100%) of all record holders
of liens on the units not to repair or reconstruct such damaged or destroyed property, the
following provisions shall apply:

16.1  Reconstruction or Repair. If any part of the condominium property shall be
damaged or destroyed by casualty, it shall be promptly reconstructed or repaired.

16.2  Plans and Specifications. Any such reconstruction or repair must be substantially
in accordance with the plans and specifications for the original buildings, or as the buildings
were last constructed or remodeled, or according to plans approved by the Board of Directors of
the Association, which approval shall not be unreasonably withheld.

16.3  Responsibility. If the damage is only to those parts of a unit for which the
responsibility of maintenance and repair is that of a unit owner, then the unit owner shall be
responsible for the reconstruction and repair after casualty. In all other instances the
responsibility for reconstruction and repair after casualty shall be that of the Association.

16.4  Estimates of Costs. Immediately after a casualty causing damage to property for
which the Association has the responsibility of maintenance and repair, the Association shall
obtain reliable and detailed estimates of the cost to restore the damaged property in as good
condition as that before the casualty.

16.5  Assessments. If the proceeds of insurance are not sufficient to defray the
estimated costs of reconstruction and repair by the Association, assessments shall be made
against the unit owners who own the damaged property, and against all unit owners in the case of
damage to common areas and facilities, in sufficient amounts to provide funds to pay the
estimated costs. If at any time during reconstruction and repair, or upon completion of
reconstruction and repair, the funds for the payment of the costs thereof are insufficient,
assessments shall be made against the unit owners who own the damaged property, and against
all unit owners in the case of damage to common areas and facilities, in sufficient amounts to
provide funds for the payment of such costs. Such assessments against unit owners for
reconstruction and/or repair of damages to units shall be in proportion to the costs of
reconstruction and/or repair of their respective units. Such assessments for reconstruction and/or
repair of damage to common areas and facilities shall be in proportion to the owner’s percentage
of ownership interest in the common areas and facilities,

16.6  Construction Funds. The proceeds of insurance collected by the Association on
account of a casualty and the sums deposited with the Association from collections of
assessments against the unit owners on accounts of such casualty, shall constitute a construction
fund which shall be disbursed in payment of the costs of reconstruction and repair in the
following manner:
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a. Unit Owner. The portion of insurance proceeds representing damage for which
the responsibility of reconstruction and repair lies with the unit owner shall be paid by the
Insurance trustee to the unit owner, or if there is a mortgage endorsement, then to the unit owner
and the mortgagee jointly, who may use such proceeds as they may be advised.

b. Association-Minor Damage. If the amount of the estimated costs of
reconstruction and repair which is the responsibility of the Association is less than the total of the
annual assessments for recurring common expenses to be made during the year in which the
casualty occurs, then the construction fund shall be disbursed in payment of such costs upon the
order of the Board of Directors of the Association; provided, however, that upon request to the
Insurance Trustee by a mortgagee which is a beneficiary of an insurance policy the proceeds of
which are included in the construction fund, such fund shall be disbursed in the manner
hereinafter provided for the reconstruction and repair of major damage.

c. Association-Major Damage. If the amount of estimated costs of reconstruction
and repair which is the responsibility of the Association is more than the total of the annual
assessments for recurring common expenses to be made during the year in which the casualty
occurs, then the construction fund shall be disbursed in payment of such costs in the manner
required by the Board of Directors of the Association and upon approval of an architect qualified
to practice in Alabama and employed by the Association to supervise the work.

d. Surplus. It shall be presumed that the first monies disbursed in payment of costs
of reconstruction and repair shall be from insurance proceeds; and if there is a balance in a
construction fund after payment of all costs of the reconstruction and repair for which the fund is
established, such balance shall be distributed to the beneficial owners of the fund in the manner
set forth in paragraph 15.6 hereinabove.

XVII. RESTRICTIONS UPON USE.

The use of the property of the condominium shall be in accordance with the following
provisions:

17.1  Single Family Residences. Condominium property shall be used only for single
family residences and for the furnishing of services and facilities herein provided for the
enjoyment of such residences and for no other purpose with the exception of those areas
previously dedicated by the original developer for commercial use.

17.2  Nuisances. No nuisances shall be allowed on the condominium property or any
use or practice which is the source of annoyance to residents or which interferes with the
peaceable possession and proper use of the property by its residents. All parts of the property
shall be kept in a clean and sanitary condition and no rubbish, refuse or garbage shall be allowed
to accumulate or any fire hazard allowed to exist.
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17.3  Lawful Use. No immoral, improper, offensive or unlawful use shall be made of
the condominium property or any part thereof; and all valid laws, zoning ordinances and
regulations of all governmental bodies having jurisdiction thereof shall be observed. The
responsibility of meeting the requirements of governmental bodies which require maintenance,
modification or repair of the condominium property shall be the same as the responsibility for
maintenance and repair of the property concerned.

17.4  Leasing. Units may be rented provided the occupancy is limited to the number of
persons for which the unit is designated.

17.5  Proviso. In order to preserve the character of the property, no "For Sale" signs or
"For Rent" signs are allowed on any of the units or on the property. No articles may be hung
from the balcony. No barbeque grills may be used on the premises. No pets may be allowed on
the premises with the exception of dogs or cats owned by the unit owners which such pets shall
at all times be on a leash in the common areas, not create a nuisance on the project, not weigh
over twenty pounds, never be taken in the pool area, tenants or clubhouse area, or beach area of
the premises and never be left unattended by the unit owner. There shall at no time be allowed
more than one such pet for any one unit. No pets shall be allowed by any renter or tenant of any
unit.

XVIHI. RULES AND REGULATIONS.

Reasonable rules and regulations concerning the use of the condominium property may
be made and amended from time to time by the Board of Directors of the Association pursuant to
the By-Laws. Copies of such regulations or amendments thereto shall be furnished by the
Association to all unit owners and occupants of the condominium upon request.

XIX. SALE, TRANSFER. LEASE OR OCCUPATION OF UNITS.

In order to maintain a community of congenial residents, preserve the financial stability
of the condominium regime, and protect the value of the units, the transfer of condominium units
by any owner shall be subject to the following provisions so long as the condominium exists:

19.1 Transfers Subject to Approval:

a. Sale. No unit owner may dispose of a condominium unit or any interest therein
by any sale without approval of the Board of Directors of the Association.

b. Lease. A unit may be leased or rented by the owner or owners thereof without
approval of the Board of Directors of the Association. Both the owner and the other parties to
the lease or rental agreement shall at all times be subject to and be bound by all of the provisions
of this Declaration, the By-Laws and the Rules and Regulations of the Association, copies of
which shall be furnished to the leasing or renting party or parties by the owner. It is expressly
understood that the owner or owners shall at all times remain primarily liable to the Association
for all common expenses and all assessments or other charges made against the leased or rented
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c. Gift. If any person or entity shall acquire title to or any interest in any unit by
gift, the continuance of such title or interest shall be subject to the approval of the Board of
Directors of the Association.

d. Devise or Inheritance. If any person or entity shall acquire title to or interest in
any unit by devise or inheritance, the continuance of such title or interest shall be subject to the
approval of the Board of Directors of the Association.

e. Other Transfers. If any person or entity shall acquire title to or any interest in any
unit by any manner not heretofore considered in the foregoing subparagraphs, the continuance of
such title or interest shall be subject to the approval of the Board of Directors of the Association.

19.2  Approval by Board of Directors. The approval of the Board of Directors of the
Association which is required for the transfer of condominium units shall be obtained in the
following manner:

a. Notice to Board.
@) Sale. A unit owner intending to make a bona fide sale of his unit or any interest

therein shall give to the Board at least thirty (30) days written notice of such intention, together
with the name and address of the intended purchaser and such other information concerning the
intended purchaser as the Board may reasonably require.

(i)  Gift, Devise, and Inheritance; Other Transfers. A person or entity who has
obtained title to or any interest in any unit by gift, devise or inheritance, or by any other manner
not heretofore considered, shall give to the Board notice of the acquiring of such title or interest,
together with such information concerning such person or entity as the Board may reasonably
require, and a certified copy of the instrument evidencing such title or interest.

(iii)  Failure to Give Notice. If the notice to the Board as required herein is not given,
then at any time after receiving knowledge of a transaction or event transferring an interest in or
ownership or possession of a unit, the Board, at its election and without notice, may approve or
disapprove the transaction or ownership, the Board shall proceed as if it had received the
required notice on the date of such disapproval.

b. Certificate of Approval.

@) Sale. If the proposed transaction is a sale, then within thirty (30) days after
receipt of such notice and information the Board must either approve or disapprove the proposed
transaction. If approved, the approval shall be stated in a certificate executed by the President of
the Association in recordable form and copies thereof shall be delivered to the unit owner and to
the prospective purchaser and recorded in the records in the Office of the Judge of Probate of
Baldwin County, Alabama.
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(i)  Gift, Devise or Inheritance: Other Transfers. If the person or entity giving notice

has acquired his title or interest by gift, devise of inheritance, or in any such other manner, then
within thirty (30) days after receipt of such notice and information the Board must either approve
or disapprove the continuance of such title or interest. If approved, the approval shall be stated

in a certificate executed by the President of the Association in recordable form and copies thereof
shall be delivered to such person or entity and shall be recorded in the records in the Office of the
Judge of Probate of Baldwin County, Alabama.

c. Approval of Business Entity Ownership. Inasmuch as the condominium may be

used only for residential purposes, and since business entities cannot occupy a unit for such use,
the approval (as contemplated in this paragraph) of ownership by a business entity may be
conditioned by requiring that all persons who will use or occupy the unit be also first approved
by the Association.

19.3  Disapproval by the Board. If the Board disapproves a transfer of a unit or any
interest therein, the matter shall be disposed of in the following manner:

a. Sale. If the proposed transaction is a sale, then within sixty (60) days after
notifying the unit owner of such disapproval, the Board, on behalf of the Association, shall
deliver or mail by certified mail to the unit owner, an offer to purchase either by the Association
or by a purchaser approved by the Board, and the unit owner must sell the unit to the Association

or such approved purchaser, upon the following terms:

6)] At the option of the purchaser to be stated in his offer, the price to be paid shall be
that stated in the disapproved contract to sell, or, if less, then the fair market value, determined
by arbitration in accordance with the then existing rules of the American Arbitration Association,
except that the arbitrators shall be two (2) appraisers appointed by the American Arbitration
Association who are familiar with the values of comparable properties in the Baldwin County
area, and who shall base their determination upon an average of their appraisals of the unit; and a
judgment of specific performance of sale upon the award rendered by the arbitrators may be
entered in any Court of competent jurisdiction. The expense of the arbitration shall be paid by
the purchaser.

(i)  The purchase price shall be paid in cash, unless otherwise agreed by the unit
owner and the purchaser.

(iii)  The sale shall be closed within thirty (30) days after the delivery or mailing of
said offer to purchase, or within ten (10) days after the determination of the sales price if such is
by arbitration, whichever is the later.

(iv)  If the Association shall fail to purchase or if the Board shall fajl to provide a
purchaser as herein required, then notwithstanding the disapproval, such sale shall be deemed to
have been approved, and the Board shall furnish a certificate of approval as elsewhere herein
provided.
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b. Gift, Devise or Inheritance; Other Transfers. If the person or entity giving notice
has acquired title to or any interest in any unit by gift, devise or inheritance, or in any other
manner, then within thirty (30) days after receipt from such person or entity or the notice and
information required to be furnished, the Board, on behalf of the Association, shall deliver or
mail by certified mail to such person or entity an offer to purchase either by the association or by
a purchaser approved by the Board, and such person or entity must sell his title or interest in the
unit to the Association or such approved purchaser upon the following terms:

@) The sales price shall be the fair market value determined by agreement within
thirty (30) days from the delivery or mailing of such offer, and, in the absence of such agreement
by arbitration in accordance with the then existing rules of the American Arbitration Association
except that the arbitrators shall be two (2) appraisers appointed by the American Arbitration
Association who are familiar with values of comparable properties in the Baldwin County area,
and who shall base their determination upon an average of their appraisals of the unit; and a
Jjudgment of specific performance of sale upon the award tendered by the arbitrators may be
entered in any Court of competent jurisdiction. The expense of arbitration shall be paid by the
purchaser.

>

(i)  The purchase price shall be paid in cash, unless otherwise agreed by the person or
entity and the purchaser.

(iii)  The sale shall be closed within thirty (30) days following the determination of the
sales price.

(iv)  If the Association shall fail to purchase or if the Board shall fail to provide a
purchaser as herein required, then notwithstanding the disapproval, such title or interest shall be
deemed to have been approved, and the Board shall furnish a certificate of approval as elsewhere
provided.

19.4  Mortgage. The constituent documents do not restrict a unit owner’s right to
mortgage his or her unit. In addition, they do not limit the unit owner’s financing options by
requiring a specific lending institution or particular type of lender. This provision shall be
enforced notwithstanding any prior statements of declarations in the condominium document.

XX. NOTICE OF LIEN OR SUIT.

20.1 Notice of Lien. A unit owner shall give notice to the Association of every lien
upon his unit other than for assessments by the Association within five (5) days after the unit
owner received knowledge thereof.

202 Notice of Suit. A unit owner shall give notice to the Association of every suit or

other proceeding which may affect the title to his unit, such notice to be given within five (5)
days after the unit owner receives knowledge thereof.
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XXI. COMPLIANCE AND DEFAULT.

Each unit owner shall be governed by and shall comply with the terms of the
condominium documents and the rules and regulations adopted pursuant thereto as they may be
amended form time to time. In addition to any remedies provided in the case of default by this
Declaration, the By-Laws or by operation of law the following provisions shall also apply:

21.1  Negligence. A unit owner shall be liable for the expense of any maintenance,
repair or replacement rendered necessary by his act, negligence or carelessness or by that of any
member of his family or of his or their guests, employees, agents, or lessees, but only to the
extent that such expense is not met by the proceeds of insurance carried by the Association.
Such liability shall include any increase in fire insurance rates occasioned by use, misuse,
occupancy or abandonment of a unit or its appurtenances.

21.2 Costs and Attorney’s Fees. In any proceeding arising because of an alleged
default by a unit owner, the prevailing party shall be entitled to recover the costs of the
proceeding and such reasonable attorney’s fees as may be awarded by the Court.

21.3  No Waiver of Rights. The failure of the Association or of any unit owner to
enforce any covenant, restriction or other provision of the Alabama Condominium Ownership
Act, the Alabama Uniform Condominium Act, as applicable, this Declaration, the By-laws of the
Association, or the Rules and Regulations of the Association shall not constitute a waiver of the
right to do so thereafter.

XXII. RIGHTS OF DEVELOPER.
Developer has no further development rights.

XXIII. COVENANT AGAINST PARTITION.

There shall be no judicial or other partition of the project or of any portion thereof, nor
shall any person or other entity acquiring any interest in the project or any portion thereof seek
any such partition unless the property has been removed from the Condominium regime pursuant
to the Alabama Law or as allowed by this Declaration.

XXIV. AMENDMENT.

This Declaration of SEASIDE BEACH AND RACQUET CLUB, INC., a Condominium,
including the exhibits hereto, shall be amended in the following manner:

24.1 Notice. Notice of the subject matter of the proposed amendment shall be included
in the notice of any meeting at which a proposed amendment is considered.
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242 Resolution. A resolution adopting a proposed amendment may be proposed by
either the Board of Directors of the Association or by members having not less than one-tenth
(1/10) of the total fractional ownership of those votes entitled to be cast at a meeting and after
being so proposed and thereafter approved by one (1) of such bodies, it must then be approved by
the other to become effective. Directors and members not present at the meeting considering the
amendment may express their approval or disapproval in writing, provided such approval or
disapproval is delivered to the Secretary at or prior to the meeting. Such approvals must be by
not less than a majority of the Directors and by members having not less than one-half (%2) of the
total fractional ownership in the Condominium, subject to the provisions of 24.3 and 24.4 below.

243 Non-Material Amendments. Members having not less than one-half (}%) of the
total fractional ownership in the Condominium shall have the right to amend the project
documents as to non-material matters, subject to the rights of eligible mortgage holders - those
holders of a first mortgage on a unit estate who have requested the owner’s association to notify
them on any proposed action that requires the consent of a specified percentage of eligible
mortgage holders.

244 Material Amendments. Amendments of a material nature must be agreed to by
members having not less than two-thirds (2/3) of the total fractional ownership of the
Condominium. In addition, approval must be obtained from eligible mortgage holders, those
holders of a first mortgage on a unit estate who have requested the owner’s association to notify
them on any proposed action that requires the consent of a specified percentage of eligible,
representing at least 51% of the votes of the units that are subject to first mortgages. A change to
any of the following are considered as material:

a. voting rights;

b. assessments, assessment liens, or subordination of assessment liens;

c. reserves for maintenance, repair and replacement of common areas;

d. responsibility for maintenance repairs;

e. reallocation of interest in the general or limited common areas, or rights to their
use;

f. boundaries of any unit;

g convertibility of units into common areas or vice versa;

h. expansion or contraction of the project, or the addition, annexation or withdrawal

of property to or from the projects;
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i. Insurance or fidelity bonds;

j- leasing of units;

k. imposition of any restrictions on a unit owner’s right to sell or transfer his or her
unit;

L a decision by the owners’ association to establish self management when a

professional management had been required previously by an eligible mortgage holder.

m. restoration or repair of the project (after a hazard damage or partial condemnation)
in a manner other than that specified in the documents;

n. any action to terminate the legal status of the project after substantial destruction
or condemnation occurs; or

0. any provisions that expressly benefit mortgage holders, insurers or guarantors.

24.5 Agreement. In the alternative, an amendment may be by an agreement signed
and acknowledged by all of the record owners, including holders of first mortgages, of units in
the condominium, as in the manner required for the execution of a deed, and such amendment
shall be effective when recorded in the office of the Judge of Probate of Baldwin County,
Alabama.

24.6 No amendment shall discriminate against any unit owner nor against any unit or
class or group of units unless the unit owners so affected shall consent; no amendment shall
increase or decrease the number of units, nor change the owner’s percentage of undivided interest
in the common elements unless all owners and all record holders of mortgages comprising first
liens thereon shall join in the execution of the amendment. This provision shall not affect the
validity of these revised Declaration and the By-Laws adopted simultaneously.

24.7 If termination of the legal status of the project, for reasons other than substantial
destruction or condemnation of the property is considered, the eligible mortgage holders
representing at least 67% of the votes of the mortgaged units must agree to said termination.

24.8 If an addition or amendment to any document does not make a material change -
such as the correction of a technical error or the clarification of a statement - implied approval
may be assumed when an eligible mortgage holder fails to submit a response to any written
proposal for an amendment within 30 days after the proposal is made.

24.9 A copy of each amendment shall be certified by the President and Secretary of the
Association as having been duly adopted and shall be effective when recorded in the office of the

Judge of Probate of Baldwin County, Alabama.

24.10 The By-Laws of the Seaside Beach and Racquet Club Condominium Association,
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Inc., may be amended as set out in said By-Laws.

XXV. BLANKET MORTGAGE.

It is hereby expressly provided that the entire condominium property, or some or all of
the units in the condominium, may be placed under a single or blanket mortgage upon the
execution by the owners of the property or units covered therein of a recordable instrument
which creates a first lien on the property or units covered therein of a recordable instrument
which creates a first lien on the property or units covered therein. Any such mortgage shall
contain release provisions by which any unit owner may obtain a release of his unit from the lien
of such mortgage and a satisfaction and discharge in recordable form upon payment to the holder
of the mortgage of a sum equal to the proportionate share attributable to his unit of the then
outstanding balance of unpaid principal and accrued interest and any other charges then due and
unpaid. Such proportionate share attributable to each unit shall be the proportion in which all
unit owners whose units are then subject to the lien of the mortgage own among themselves the
common elements as provided in this Declaration, or such other reasonable proportion as shall be
specifically provided in the mortgage instrument. Such mortgage may contain provisions for
converting such mortgage to individual mortgages on the individual units included therein.

XXVI. MORTGAGES.

26.1  Notice to Mortgagees of Default by Unit Owner, In the event of any default in the

performance by a unit owner of any of his duties or obligations under this Declaration, the By-
Laws, or the Rules and Regulations of the Association, the Association shall, if such default is
not cured within sixty (60) days, give written notice of such default to any first mortgage of the
unit owner; provided, however, that if the default is a failure to pay any charges of assessments
to the Association, such notice shall be given if such default is not cured within fifteen (15) days;
and, provided further that the Association shall have no obligation to give any notices to or to
take any other actions required by this Declaration with respect to any mortgagee other than
those from whom the Association has received a copy of the mortgage or written notice which
sets out the unit number of the mortgaged unit, the name of the mortgagor, the names and
addresses of the mortgagee and the date of the mortgage. The Secretary of the Association shall
keep a list of the mortgagees which shall contain the information set out above.

Nothing to the contrary in this paragraph withstanding, upon written request to the
owners association, identifying the name and address of the holder, insurer or guarantor and the
unit number or address, any mortgage holder, insurer or guarantor will be entitled to timely
written notice of:

a. Any condemnation or casualty loss that effects either a material portion of the
project or the unit securing its mortgage.

b. Any sixty (60) day delinquency in the payment of assessments or charges owed
by the Owner of any unit on which it holds the mortgage.
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c. A lapse, cancellation or material modification of any insurance policy or fidelity
bond maintained by the owners’ Association.

d. Any proposed action that requires the consent of a specified percentage of
mortgage holders.

26.2 Inspection of Association’s Books and Records. The Association shall make
available to unit owners and lenders, and to holders, insurers, and guarantors of any first
mortgage, current copies of the declaration, by-laws, other rules concerning the project, and the
books, records and financial statements of the Association. "Available" means available for
inspection, upon request, during normal business hours or under other reasonable circumstances.

In addition to the information referred to herein, any holder of a first mortgage is entitled,
upon written request, for the information for the fiscal year immediately preceding the date of
notice of the said request.

XXVIL PROPORTIONATE CHANGES IN COMMON EXPENSES AND
COMMON SURPLUS.

In the event any one (1) or more of the units are not rebuilt by reason of the loss of real
property as a result of destruction, condemnation or otherwise, and the number of units is thereby
reduced, or in the event that the Association becomes the owner of a unit by foreclosure of its
lien as heretofore provided whether by deed from the mortgagor or through foreclosure
proceedings, then the proportionate share of the common expenses and of the common surplus of
each unit not so destroyed, lost or foreclosed shall be increased by adding to each of these units
its proportionate share of the interest of any such destroyed, lost or foreclosed unit.

XXVIIL TERMINATION.

The condominium may be terminated in the manner as set out in this Declaration or as
provided by law.

XXIX. RULES OF CONSTRUCTION.

29.1 Whenever within this Declaration or any amendments thereto, the By-Laws of the
Association as amended, on any other document prepared by the Association or its agent(s) refers
to the masculine it shall, as the context may dictate, include the feminine.

29.2  Whenever the context dictates, the singular shall include the plural, the plural
shall include the singular, and pronouns shall be either as required.

29.3  This Declaration and any amendments thereto, the By-Laws of the Association
and any amendments thereto, shall be construed according to the laws of the State of Alabama.
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XXX. SEVERABILITY.

If any of the provisions of this Declaration of Condominium Ownership or of the Articles
of Incorporation, the By-Laws, or the Rules and Regulations of the Association, or any section,
sentence, clause, phrase or word thereof, or the application thereof in any circumstances is held
invalid, the validity of the remaining portions of any such instruments and the application thereof
in other circumstances shall not be affected thereby.

IN WITNESS WHEREOF, the said SEASIDE BEACH AND RACQUET CLUB
CONDOMINIUM ASSOCIATION, INC., an Alabama Non-Profit corporation, has caused this
Declaration to be executed on its behalf and its corporate seal to be affixed hereto by its officers
thereunto duly authorized, this b day, of Qg 5,,& , 2000.

SEASIDE BEACH AND RACQUET
CLUB CONDOMINIUM ASSOCIATION, INC.
An Alabama non-Profit Corporation

Robett McLea.n,yIts President

ATTEST:

Byw ¢ WKM

} James & Mabrey, Its Se%%tary

STATE OF ALABAMA )
COUNTY OF BALDWIN )

I, the undersigned, a Notary Public in and for said State and County, hereby certify that
ROBERT MCLEAN and JAMES E. MABREY, whose names as President and Secretary,
respectively, of SEASIDE BEACH AND RACQUET CLUB CONDOMINIUM
ASSOCIATION, INC., an Alabama Non-Profit Corporation, are signed to the foregoing Seventh
Amendment to the Declaration of Condominium of SEASIDE BEACH AND RACQUET
CLUB, INC., a Condominium, and who are known to me, acknowledged before me on this day
that, being informed of the contents of said Declaration, they, as such officers and with full
authority, executed the same voluntarily for and as the act of said corporation on the day the
same bears date.

Instrusent 5579549 Page 33of 56




GIVEN under my hand and seal on this the 5 : day of &é uad , 2000.

My Commission Expires: _ S =/%- o1

This Instrument Prepared By:

DANIEL H. CRAVEN & TOM NORTON, JR.

Craven, Wood & Norton, L.L.P.
Attorneys at Law

Post Office Drawer 4489

Gulf Shores, Alabama 36547
(334) 968-8170

NOTARY PUBLIC

l.,”““ “}E Y
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EXHIBIT

E
PARCEL I_

That certain parcel of land lying 1n the nast Half of
Fractional gection 18, 195 ,RSE, Baldwin County, Alabama,
being bounded on the West by the North-South half of
section line and by the Cast boundary of lands of ;he
Alabama Conservation hepartment, on the North by the
South boundary of a 120 foot right-of-way de51gnate6.

~ Alapama Highway 182, on the South by the Gulf of Mexico
and on the East by the West boundary line of Dune Ranch
Subdivision (as per Map Book 4, pPage 5, of the records
in the Office of the Judge of Probate of Raldwin County,

Alabama.)

EXHIBIT "E"

Blumberg No. 5119]

EXCEPT:
Phase I and Il

Beginning at a point on the South right-of-way line of
Alabama Highway No. 182 at the North-South half section
line of Section 18, Township 9 South, Range 5 East, Baldwin
County, Alabama; run thence Northeastwardly along the
arc of a curve to the right, having a radius of 5669.07
feet a distance of 277.06 feet; run thence South a
distance of 377.04 feet; run thence West a distance

of 257.0 feect; run thence South a distance of 584 feet
more or less to the margin of the Gulf of Mexico;

run thence Southwestwardly along said margin a

distance of five (5) fcet more Or less to a point of
beginning. run thence North a distance of 800 feet
more or less to the point of beginning.

PARCEL IT

All of Lots C, D, E, F,

Subdivision, and G of the Dunc Ranch

a plat of which is recorded in

Plat Book 4, at D¢ :
A aqge 5 i . . A
of Baldwin County, Alaéamg_thc Probate Office
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EXHIBIT

I

EXnirsIe "1

SO1LHO04

Beginning at a point on the south vight-of-way 1line of Alabama
Highway No. 182 at the North-South hall Scction line of Section
18, Township 9 South, Range 5 Hasl, Baldwin County, Alabama; run
thence South a distance of 287.0 leel; run thence East a distance
of 5.0 feet to the point ol beginning oif  the  property  herein
described; Continue thence East a distauce of 167.0 feet; run
thence South a distance of 75.0 Teet; run thence South 24 degrecs
00 minutes West a distance of 150.00 feol;  run thence South 66
degrees 00 minutes East a distance of 70.0 feclt; run thencoe South
a distance of 225 fecet more or less to fhe margin of the Gulf of
Mexico; run thence Southwestwardly along said margin a  distance
of 177 feet more or less to a point Lhal lies south of the point
of beginning; run thence North 514 foel more or less to the point
of beginning,.

6939 272G mx.
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LEGAL DESCRIPTIC™ (OVLRALL)

COMMENCING AT A POINT ON THE SOUTH RIGHT-0OF -WAY L1HE OF ALABAMA
HiskwAY No. 182 AT THE NORTH-SQUTHM HALF SECTION LINE OF SECTION
18, TOWNSHIP 9 SouTn, RANGE 5 EAST, BaLBWIN COUNTY. ALALAMA: RUN
THENCE SouTM 00° 13’ 42" EAST, A DISTANCE OF 283.98 FEET: RUN
THENCE EAST A DISTAHCE OF 178.51 FEE.: I'UUN THENCT SOUTH A DI5-
TANCE OF 75 FEET: RUIt THENCE SOUTM 20" 00 WEST A LIGTANCE OF
12.30 FEET: RUN THENGCE SOUTH 66 00 OC” EAST A DISTANCE OF 28.
32 FEET TO THE POINT OF BEGINNING Oc THL PROPERTY HERCIN DESCRIB-
ED: CONTINUE THENCE SouTi 66 U Q0" [LAST A DISTANCE 0F (0,35
FEET: RUN THENCE SOUYH 336 FEET TO THI DARGIN OF 1HE (ULE OF
MEX1CO: RUN THENCE SOUTHWESTWARDLY ALGHG SALD MARGIL A D15TANGE
OF 76 FEET MORE OR LESS! RUN THENCE MGrRiM A DISTANCT OF 00 rift
MORE OR LESS: RUN THCHCE NorTi HL0° DO 10" MEST A DISTANCE OF
04,70 FEET: RuUn THENCE MOt 207 G O CASY A DUsTAl e oF 0,55
FCET: RUN THENCE NORTH LK® 00’ (O Wr4s A DISTANCE ¢ 1L 4/ “voT:
RUN THENCE NORTH Z20i® Q0" GO” LaLr A n; tance oF 707 500t 10
THE POINT OF BEGINNING.

i
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EXHIBIT "K" , EXHIBIT

K

Commencing at the half Section corner of Section 18,
Township 9 South, Range 5 East, as shown on plat of Dune Ranch
as recorded in Map Book 4, Page 5 and the subdivision of the
west one-half of Section 18, Township 9 South, Range 5 East, as
recorded in Map Book 5, Page 133; run thence south GC degrees 08
minutes 52 seconds West along the North-South half Section line
of said Secticn 18, a distance of 1612.83 feet; run thence South
89 degrees 37 minutes 26 seconds East a distance of 178.51 feet to
the point of beginning of the property herein described; continue
thence South 89 degrees 37 minutes 26 seconds East a distance cf
90.00 feet; run thence North 00 degrees 22 minutes 34 seconds
East a distance of 26J.65 feet; run thence South 89 degrees 37
minutes 26 seconds East a distance of 112.00 feet; run thence
South 00 degrees 22 hinutes 34 seconds West a distance of 287.45
feet; run thence North 89 degrees 37 mintues 26 seconds West a
distance of 6.00 feet; run thence South 00 degrees 22 mintues
34 seconds West a distance of 115.00 feet; run thence North 89
degrees 37 mintues 26 seconds West a distance of 50.00 feet; run
thence South 00 degrees 22 mintues 34 seconds West a distance of
291 feet more or less to the margin of the Gulf of Mexico; run
thence Southwestwardly along the margin of the Gulf of Mexico a
distance of 74 feet more or less; run thence North 00 degrees 22
minutes 34 seconds East a distance of 336 feet more or less; run
thence North 65 degrees 37 mintues 26 seconds West a distance of
88.67 feet; run thence North 24 degrees 22 mintues 34 seconds
East a distance of 12.3 feet; run thence North 00 degrees 22
minutes 34 seconds East a distance of 75.90 feet to the point of
beginning. Containing 1.74 acres more or less.
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Seaside Beach & Racquet Club
Phases I, II, III, Iv & V (Combined)
As surveyed by David M. Givens

DESCRIPTION

Beginning at a point on the South right-of-way
line of Alabama Highway No. 182 at the North-
South half section line of Section 18,
Township 9 South, Range 5 East, Baldwin
County, Alabama; run thence Northeastwardly
along the arc of a curve to the right, having
a radius of 5673.92 feet for an arc distance
of B8.12 feet to an agreed upon property line
as recorded in Real Property Book 186, Pages
6€70-674 of the Baldwin County Probate Records,
for the Point of Beginning; continue thence in
a Northeastwardly direction along the South
right-of-way line of said Alabama. Highway No.
182 along said curve to the right having a
radius of 5673.92 for an arc distance of
278.36 feet; run thence South 00 degrees 22

minutes 34 seconds West for 120.0 feet; run
thence south 89 degrees 37 minutes 26 seconds
East a distance of 112.0 feet; - run thence

South 00 degrees 22 minutes 34 seconds West a
. distance of 287.95 feet; run thence North 89
degrees 37 minutes 26 seconds West a distance
of 6.0 feet; run thence South 00 degrees 22
minutes 34 seconds West a distance of 115.0
feet; run thence North 89 degrees 37 minutes
26 seconds West a distance of 38.0 feet; run
thence South 00 degrees 22 minutes 34 seconds
West a distance of 291 feet, more or less, to
the margin of the Gulf of Mexico; run thence
in a Southwestwardly direction along the
margin of the Gulf of Mexico a distance of 327
feet more or less, to the aforesaid agreed
upon West property line, a point which is
South 00 degrees 11 minutes 04 seconds East
and 778 feet, more or less, from the Point of
Beginning; run thence North 00 degrees 11
minutes 04 seconds West along sald agreed upon
West property line for 778 feet, more or less,
to the south right-of-way line of said Alabama
Highway No. 182 and the Point of beginning.

Together with that certain easement over and
across the strip of land lying| between said
North-South half section line ﬁnd the West
line of the above described property granted
by the State of Alabama to Romag Resorts, Inc.
by instrument dated April 2, 1986 and
recorded in Real Property Book 252, Pages 0406
et seq. of the records in the Office of the
Judge of Probate of Baldwin County, Alabama,
and all of the right, title an interest of
Romar Resorts, Inc., now or hereafter
acquired, in and to sald strip|of land lying
between said North-South half seéction line and
the west line of the above described property.
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:  EXHBIT -
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CORRECTION QUITCLAIM DEED B ¥ RET w
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STATE OF ALABAMA ) TET - = =
o o
COUNTY OF BALDWIN ) Pl E, =4 -
BEZ Z FE_.2s
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WHEREAS, this deed is executed and delivered for the purpose of correcting an error that
listed the Grantee’s name incorrectly in the deed of conveyance from ROMAR RESORTS, INC.,
an Alabama Corporation to SEASIDE BEACH AND RACQUET CLUB CONDOMINIUM
ASSOCIATION, INC., an Alabama Corporation recorded in Instrument Number 537928 in the
Office of the Judge of Probate, Baldwin County, Alabama.

WHEREAS, the name of the Grantee in the aforementioned deed, should have read:
SEASIDE BEACHm RACQUET CLUB, INC.

WHEREAS, as a result of this mistake, there were certain rights that might not have been
passed to successors in title to that certain piece of property the aforementioned deed conveyed.

NOW THEREFORE, in order to correctly insert the proper Grantee in the deed referred to
hereinabove, this document is executed.

KNOW ALL MEN BY THESE PRESENTS: That ROMAR RESORTS, INC., an Alabama
Corporation (hereinafter referred to as "Grantor"), for and in consideration of the sum of Ten Dollars
($10.00) and other good and valuable consideration in hand paid by SEASIDE BEACH AND
RACQUET CLUB, INC., an Alabama Non-Profit Corporation (hereinafter referred to as " Grantee™),
the receipt whereof is hereby acknowledged, does hereby remise, release, grant, sell, convey, and
forever quitclaim unto the said Grantee, all its right, title, interest and claim in and to the following
described real estate situated in Baldwin County, Alabama, to-wit;

Commencing at the half section corner on the North boundary of Section 18,
Township 9 South, Range 5 East, Baldwin County, Alabama; run thence South 00
degrees 08'52" West, along the NorthSouth half section line, a distance of 1328.7 feet
to a point on the south line of Alabama Highway No. 182; run thence
northeastwardly along the arc of a curve to the right, having a radius of 5673.92 feet,
adistance of 8.12 feet to the northeast corner of the property as shown as Exhibit "A"
on the property line agreement as recorded in the office of the Judge of Probate,
Baldwin County, Alabama, in Real Property Book 186, Page 0674; run thence South
00 degrees 11'04" East along said property line agreement line a distance of 704.90
feet; run thence West a distance of 11.66 feet to the said NorthSouth Half Section
line; run thence North 00 degrees 8'52" East, along said Half Section line, a distance
of 211.35 feet; run thence North 88 degrees 02'13" East a distance of 5.27 feet; run
thence North 00 degrees 25'01" East a distance of 493.41 feet to the Point of
Beginning.
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TO HAVE AND TO HOLD, the aforegranted said premises unto the said Grantee, its
successors, heirs and assigns, forever.

7L
IN WI SS WHEREOF, I have hereunto set my hand and seal this J o day
of ZZLMA‘J , 2000.

ROMAR RESORTS, INC.

THOMAS M.
Its: President

STATE OF ALABAMA )
COUNTY OF BALDWIN~ -)

I, the undersigned, a Notary Public in and for said County, in said State, hereby certify that
THOMAS M. MARR, SR., whose name is signed as President of ROMAR RESORTS, INC., an
Alabama Corporation, to the foregoing conveyance, and who is known to me, acknowledged before
me on this day, that being informed of the contents of the conveyance, THOMAS M. MARR, SR.,
President of ROMAR RESORTS, INC., an Alabama Corporation, executed the same voluntarily on

the day the same bears date.

Given under my hand and official seal the 50 day of __M_,

My Commission Expires:
Dog S

ot
NOTARY PUBLIC STATE OF ALABAMA AT 4
MY COMMISSION EXPIRES: June 17,4900,
DONDED THRI NOTARY PUBLIC UNDER &gTs ¥

This Instrument Prepared by:
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Daniel H. Craven, Esq. )
Craven, Wood & McRae, L.L.P.

Post Office Box 2263

Gulf Shores, Alabama 36547

(334) 968-8170
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